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IRAQ 


Livestock Vaccine To Be E:.ported to Egypt 
44000144a Baghdad THE BAGHDAD OBSERVER in 
English 7 Jun 88 p 2 


{by Akram Dhanoun] 


{Text} Baghdad, June 6—Iraq is to export about one 
million doses of a vaccine for Foot and Mouth Disease 
(FMD) to Egypt on May 10, sources at the Ministry of 
Agriculture and Irrigation said on Monday. 


The Veterinary and Livestock Department at the Minis- 
try supplied Egypt with some 20,000 doses of FMD 
vaccine in January. 


According to an agreement concluded between depart- 
ments concerned in Iraq and Egypt, the Iraqi Ministry 
will supply Egypt with some 7.5 million doses of FMD 
vaccine. 


Iraq supplies other Arab countries with the same vac- 
cine. “‘In February this year, we supplied Jordan with 
some 15,000 doses of the vaccine,” the source said. 


FMD and other animal vaccines made in Iraqi labora- 
tories have gained wide acclaim, particularly in the Arab 
world. 


Early May, Bahrain imported various types of animal 
vaccines including 10,000 doses of FMD, 10,000 doses 
of sheep pox vaccine, 35,000 doses of anthrax, 1,000 
doses of black leg vaccine and 5,000 doses of other types. 


The Veterinary and Livestock Department has estab- 
lished its FMC Institute to run training courses to 
contribute to animal production in the Arab world. 


The Institute, the biggest of its kind in the region, is 
planning to produce a variety of vaccines to supply a 
growing market in the Arab world, the source said. 
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Official Claims Industrial Ministry Merger Saved 
$130 Million 

44000144b Baghdad THE BAGHDAD OBSERVER in 
English 8 Jun 88 p 2 


{By Sabah Y. Younan] 


[Text] Baghdad, June 7—About $130 mill'on was saved 
as a result of the merger earlier this year of two ministries 
and the elimination of imports of some materials, said a 
source at the Ministry of Industry and Minerals, for- 
merly two ministries of industry and heavy industry. 
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The imports were considerably cut down and depen- 
dence on local substitutes was boosted in the textile 
industry in particular. The assessment of activities was 
carried by a study conducted recently. 


The study recommended greater coordination between 
different public departments on the one hand and 
between them and the private sector. This would result 
in depending more heavily on local raw materials and 
spare parts, according to the study. Different firms 
should have a clearer idea of what materials could be 
obtained at home without the need to go to a foreign 
supplier. 


Orders for components worth $43 million of imports 
were cancelled because they were provided by local 
suppliers. 


Finding new suppliers at lower cost, reducing imports 
while maintaining the same level of production featured 
in the new plan of action adopted by the Ministry. 


It was found that some factories are merely carrying out 
simple processing of products that are 100 per cent of 
foreign origin. Other imports were considered as unnec- 
essary at the current stage. It was decided to cancel 
imports of this type which cost $87 million. 


The source said the Ministry informed private fabrics’ 
factories that most of their needs for imported stuff 
could be supplied by the public sector. 
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ISRAEL 


Article Discusses Arab Press Treatment of 
Palestinian Uprising 
44230023A Tel Aviv DAVAR in Hebrew 31 May 88 p 9 


{Article by Dan Avidan] 


[Text] A feeling of pride in unexpected victory, expres- 
sions of extreme anti-Semitism, but also hope of a new 
chance for peace...all these are appearing in coverage by 
the Arab press of the uprising in the territories. And 
especially in the editorial cartoons. 


The media in the Arab countries have not ceased taking 
an interest in the Palestinian uprising. One of the motifs 
that stand out in their analysis is the comparison 
between the uprising and the various wars, especially the 
Yom Kippur War. The uprising is represented as a war 
that has surprised Israel no less than did the Yom Kippur 
War and from which Israel has come out second best. 


Most Arab commentators believe that the image of 
strength that Israel projects has been damaged by the 
uprising. “Before the whole world, the Israeli superman 
has collapsed and lost control over its nerves in the 
struggle against the youth of Jabalyah. Israel will not 
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recover this disguise (of a Superman - D.A.),” someone 
wrote in mid-February in the widely circulated Egyptian 
newspaper, AL-MASA’. The Egyptian journalist, Said 
al-Din Ibrahim, writing in the 7 March issue of AL- 
AHRAM AL-IQTISADI, compared the “‘defeats” that 
the Arabs inflicted upon Israel in the Yom Kippur War, 
the Lebanon War, and the war of the uprising. “The 
third defeat for Israel on occupied Palestinian lands is of 
a special nature,” he wrote, “because it has dealt a heavy 
blow to the Israeli military establishment, to all its 
might, its tyranny and its arsenal; the dealer of this blow 
is a nation without weapons which has found new ways 
to stand up to the Israeli enemy.” 


Among the damage that the uprising has caused Israel, 
the Arab commentators include loss of prestige in the 
international arena, strained relations between Israel 
and Jews in the diaspora, internal shock and the diffi- 
culties her national economy has suffered due to the 
allocation of extensive resources to suppressing the 
“Intifadah.” In this context, the Syrian commentator, 
‘Abd-al-Karim al-Na’m, wrote in the daily, TISHRIN, 
“The confrontation of the isolated Palestinians is send- 
ing shock waves through the enemy’s society, creating a 
situation of fear, anarchy, and economic ruin, and expos- 
ing its cracks. Go and see what will happen if Arab 
weapons and positions are united!” 


Jordanian commentators have welcomed the divisions 
of opinion that the uprising has aroused in Israeli society 
and the barriers it has raised between the Israeli public 
and the Palestinians. “The Israeli enemy is making a 
mistake if he believes that the day will come when he will 
reach an understanding with the victim,” wrote the 
Jordanian newspaper AL-RA’Y. “‘He is completely mad 
if he thinks that the Palestinian people and the Arab 
nation will, in time, yield an inch of Palestinian land. 
The enemy can do only one thing to save himself from 
the "Intifadah* and amount to "stabbing the heroes of 
the uprising in the back.“ 


Incidentally, some of the commentators, including those 
in Jordan and Egypt, have addressed Israel in anti- 
semitic tones. The Egyptian commentator, Muhammad 
Hayawan, generally known for his venomous attitude 
towards Israel, wrote in his newspaper, AL-JUMHU- 
RIYAH, that “Hitler was a prince compared to Israel’s 
leaders.” Another commentator wrote in the widely 
circulated newspaper, AL-MASA’, that IDF soldiers are 
“the new Nazis committing crimes and barbaric acts 
against the defenseless Palestinian heroes.” Others put- 
ting pen to paper in Egypt have called Israel’s governors 
“the Hitlers of Zionism,” called for stepping up terror- 
ism against her, and encouraged the inhabitants of the 
territories to continue the uprising until Israel is exter- 
minated. 


Egyptian politicians and intellectuals, for the most part 
identified with opposition factions, have demanded that 
President Mubarak abrogate the peace treaty with Israel 
because of the everts in the territories. The well known 
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writer, Yusuf Idris, wrote in AL-AHRAM (22 February) 
that raising a demand to cancel the Camp David agree- 
ment is not enough; what is needed is to go on to 
comprehensive public and international activity, by 
means of the professional organizations, universities, 
academic associations, and the like, in order to isolate 
Israel in the international arena. Opposition newspapers, 
such as AL-WAFD on the right and AL-SHA’B on the 
left, have explicitly demanded that the government 
declare its cancellation of the Israeli-Egyptian peace 
treaty and close the Israeli embassy in Cairo in protest 
against Israeli policy towards the Palestinians. The jour- 
nalist Hisham Tantawi wrote in the newspaper AL- 
AHRAR, the mouthpiece of the Liberal Party: “It is not 
logical that Egypt should continue to put her hand in the 
hands of a gang of criminals that 1s killing Arab brothers 
every day. Everyone must know that the end has come 
for Camp David. Camp David is not the Qur’an and the 
time has come to burn the peace initiative and to throw 
it down before the Jews ... Peace with Israel will be 
achieved only by means of military force when the 
united Arab armies rise up.” Tlie fundamentalist groups, 
which are gaining for themselv2s more and more influ- 
ence in the Egyptian public, have joined in the demand 
for abrogation of the Israeli-Egyptian peace treaty, call- 
ing for the declaration of a holy Islamic war (“‘Jihad’’) 
against the Jewish state. 


Sull and all, Egyptian commentators close to the estab- 
lishment believe that the uprising in the territories must 
get things moving towards achieving a political arrange- 
ment between Israel and the Palestinians. Ibrahim 
Na’fiyah, editor of the important newspaper AL- 
AHRAM, wrote in this regard (19 February) that the 
uprising was a genuine revolution, the roots of which lie 
in the inability of the Palestinians to continue to live 
under the occupation. Only establishment of a Palestin- 
ian state will satisfy their desires, he stressed. He added 
that if the Arabs should fail to convert the uprising into 
a tool for advancing a comprehensive political settle- 
ment, that failure would be an insult to the honor of the 
“stone throwers.” 


Palestinian intellectuals who have pondered the lessons 
of the uprising have expressed the opinion that the 
uprising has shifted the focus of Palestinian action from 
“outside” to “inside,” that is, from the PLO leadership 
to the inhabitants of the territories, while preserving the 
connection between the two sectors and without imping- 
ing upon the PLO’s political status as the authentic 
representative of the Palestinians. Nonetheless, there 
have been differences of opinion concerning the chances 
for the uprising to continue in the long run. The majority 
has argued that the uprising will continue for a long time, 
with a respite now and then, while others have argued 
that it will eventually end when the inhabitants of the 
territories realize that it is not within their power to reap 
political gains through this means. ““We cannot permit 
ourselves to dream about the uprising. It is destined to 
end, because the objective and subjective circumstances 
will not enable it to go on forever,” the Palestinian 
intellectual, Ghanim al-Najjar, has said. 
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It is possible, in summary, to say that most Arab com- 
mentators treat the uprising in the territories as an 
important landmark in the Arab military strugglc against 
Israel or, alternativelv, as a tool for expanding the peace 
process in the region. In general, the uprising has worn 
away Israel’s image of strength in the eyes of the Arabs, 
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but it has not changed their basic ass~ssment that Israel 
still enjoys military superiority and, therefore, that it is 
necessary to refrain at this stage from undertaking a 
general military confrontation against her. 
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Sharon Speculates on Kach’s Role in Upcoming 
Elections 

44000148 Tel Aviv THE JERUSALEM POST in 
English 22 Jun 88 p 2 


[By Michal Yudelman]} 


[Excerpt] Industry and Trade Minister Ariel Sharon 
warned yesterday that Kach will increase its power in the 
elections if the terrorism is allowed to continue, and will 
draw votes away from the Likud. Sharon indicated that 
the Likud will not form a coalition with Kach after the 
next elections. 


Sharon spoke to several hundred Herut activists at a 
meeting in Bessarabia House in Tel Aviv intended to 
promote the candidacy of his aide, Yisrael Katz, to the 
party’s Knesset list due to be elected next Wednesday. 


“Unless the Prime Minister demands that the defence 
minister put an end to this situation, and our ineffectu- 
ality continues, Kach will emerge from the elections with 
more mandates than it has now, and these will be our 
votes that they get. We have a problem with Kach, for 
the votes they get are lost, as far as we're concerned,” 
Sharon said. 


(Others in the Likud believe Kach will be barred by law 
from running.) 


The Likud also has a problem with Tehyia and Tzomet, 
although they are potential partners of the Likud after 
the elections, Sharon said. These two parties speak 
clearly and say what the Likud should be saying, if it 
spoke clearly as well, Sharon said, calling on party 
activists to express their positions clearly. 


“It must be said clearly: Jerusalerm is the heart of the 
problem. As one who lives there part of the time, I regret 
to say that East Jerusalem is not in our hands. And the 
Temple Mount is definitely not in our hands,” Sharon 
said. 


Sharon stressed that victory in the elections is not a 
certainty, warning that the Likud faces an extremely 
difficult election campaign. At present, he estimated the 
“national camp” to be roughly even to the “other camp.” 
“But the other camp has the Communist Party and the 
Progressive List for Peace,” he added. 
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Treasury Supports Tax Commissioner 
Rabinowitch 

44000146 Tel Aviv THE JERUSALEM POST in 
English 22 Jun 88 p 9 


[Text] The Treasury yesterday issued a strong statement 
of support for Income Tax Commissioner Yair Rabino- 
witch. The Treasury said Rabinowitch has been the 
object of unjustified attacks in a number of newspapers. 
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Rabinowitch has the full support of Finance Minister 
Moshe Nissim in his determination to levy taxes on all 
sectors in the country, the statement said. 


The commission has stepped up its efforts to collect 
taxes from “difficult sectors in the public, including 
people with criminal records,” the statement noted. 


It added that the commission is guided by the principle 
of the rule of law, and tax collection without discrimi- 
nation. These principles stand above vested interests, 
and the commission will continue its struggle. 


Rabinowitch is generally considered a success story at 
the Treasury, where he has been able to raise tax collec- 
tion despite the cut in tax rates in 1987. He has insisted 
in collecting full tax payments from certain sectors such 
as football a.id basketball teams, which in the past were 
practically exempt from payment. He has also initiated 
actions against individuals with strong political connec- 
tions. 
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Jerusalem Hoteliers Target Domestic Tourist 
Market 

44000147 Tel Aviv THE JERUSALEM POST in 
English 22 Jun 88 p 8 


[Article by Greer Fay Cashman] 


[Text] After a harrowing three months, Jerusalem hote- 
liers—at least those in the West Jerusalem grouping—are 
beginning to see some light at the end of the tunnel. At a 
press conference held yesterday at the Hyatt Regency 
hotel to announce a new domestic tourism campaign, 
Yehuda Greenbaum, chairman of the Jerusalem Hotel 
Association reported that July and August promise to be 
infinitely better than March, April, May and June. 


This assessment was endorsed by Moshe Sand, the 
Hyatt’s executive assistant manager, who said that 
though the current occupancy of his hotel was [figure 
indistinct}, there were indications that it would go up to 
65 percent in July and August. However, he admitted 
that of the summer guests, only 40 percent would come 
from abroad. 


In as much as Jerusalem has been temporarily by-passed 
by foreign tourists, it has also been abandoned by local 
tourists, who seem to have been frightened off by news- 
paper reports of unrest in the capital. 


And it is not just Jews who have stayed away. According 
to Greenbaum, Israeli Arabs have also given Jerusalem a 
wide berth. Hotel occupancies in East Jerusalem 
dropped so alarmingly that eight hotels found it more 
prudent to close down than stay open. 
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Afraid that Israelis might continue to look beyond Jeru- 
salem for their vacations, the Jerusalem Hotel Associa- 
tion, in conjunction with the Ministry of Tourism and 
the Tourism Division of the Jerusalem Municipality, has 
launched a broad-ranging discount campaign for hotels, 
restaurants, tourist sites, car-hire agencies, discotheques 
and other places of entertainment. 


The hotels are offering discounts from between 25 per- 
cent to 40 percent. Discounts in excess of this would nct 
be economically viable, Greenbaum noted, adding that 
the hote .ers had learned this lesson in 1986, when they 
mounted their first domestic tourism campaign in 
response to the tourism crisis of that period. 


But whereas that particular campaign had been used as a 
stop-gap, ti< current campaign acording to Yoram 
Grozner, chairman of the association’s domestic market- 
ing division, is part of a new policy aimed at developing 
domestic tourism. “*We are not using it to plug a hole,” 
he said. 


That may all be well and good, but Jerusalem in the eyes 
of Tel Avivians, is regarded as a Dead City devoid of 
night life. To prove that Jerusalem has more to offer than 
history and spirituality, the campaign sponsors orga- 
nized a tour of the city for the Tel Aviv journalists, 
pointing out inter alia Jerusalem’s night life spots and 
furnishing them with a long list of entertainment outlets 
open on Friday nights. 


Avi Casouto, who holds the tourism portfolio in the 
Jerusalem Municipality and who is also vice-president of 
the Israel Hotel Association, hastened to assure journal- 
ists that Jerusalem is not in the throes of a cultural 
revolution. The spiritual characteristics which have long 
identified the city remain, but some other things have 
been added, he said. 


The budget for publicizing the campaign is NIS275,000. 
Two-thirds of the cost will be shouldered by the Ministry 
of Tourism and the remaining third will be shared 
between the two other sponsors. 
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Increase in Trade Surplus Reported 
44000151E Kuwait ARAB TIMES in English 
7 Jun 88 p 12 


[Text] Riyadh, June 6, (AP): Saudi Arabia posted a 9.28 
billion-riyal ($2.4 billion) trade surplus last year, more 
than seven times the 1986 surplus, the Finance Ministry 
said 'a a report distributed yesterday. 


The 1986 surplus was 1.352  biliion riyals 
($360,000,000), the report said. Excerpts were circulated 
by the official Saudi Press Agency. 
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Surplus 


The big increase in the trade surplus followed a major 
effort by the Saudis to diversify their economy away 
from dependence on oil revenues. 


They have been pushing to boost exports in petrochem- 
ical products, an industry started in the 1970s. More 
recently, they have developed agriculture, wheat and 
food production for export, as well as domestic con- 
sumption. 


The ministry report said exports totalled 84.6 billion 
riyals ($22.56 billion) last year and imports 75.313 
billion riyals ($20 billion,. 


The balance of trade figures exclude re-exports, which 
amounted to 2.28 billion riyals ($608,000) last year. 
Re-exporis in 1986 were 2.612 billion riyals ($696,533). 


Saudi Arabia’s 1986 exports totalled 72.139 billion riyals 
($19.237 billion) with imports pegged to 70.787 billion 
riyals ($18.876 billion), the report said. 


The Saudi news agency did not provide any breakdown 
of export figures and gave only a partial list of import 
Statistics. 


It said the Finance Ministry report showed 81.2 per cent 
of Saudi Arabia’s imports last year came from 15 coun- 
tries, and listed the top five as Japan, the United States, 
Britain, West Germany and Italy. 


Turkey, ranked | 3th, was the only regional country listed 
among the 15 top importers. 


But the report said that imports from Arab League states 
last year increased by 8.6 per cent over the preceding 
year, while imports from non-Arab Islamic states 
increased by 9.8 per cent. 


The oil-rich kingdom’s major import categories all rose 
last year, at least in value. The agency report only cited 
import values. 


/08309 
UNITED ARAB EMIRATES 


Abu Dhabi Loans $75 Million for Egyptian Land 
Reclamation 

44000141 Abu Dhabi EMIRATES NEWS in English 
7 Jun 88 p 2 


[Text] Cairo (WAM): The Abu Dhabi Fund for Arab 
Economic Development, ADFAED, yesterday signed a 
loan agreement to contribute 75 million dollars in the 
financing of a major land reclamation project in Egypt. 
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The agreement was signed by Egyptian Deputy Premier 
and Minister of Agriculture Dr. Yousuf Wali and 
ADFAED Director General Nasser al Nowais, who was 


ending a week-long visit to Egypt 


Present also at the signing ceremony was Dr. Atef Obeid, 
Minister of State for Cabinet Affairs and Administrative 


Development in Egypt. 


The soft loan agreement will be used to reclaim some 
65,000 feddans in areas west of the Nile delta and the 
north western coast of Egypt. A feddan is equivalent to 
4,200 square metres. 


In a statement to the Egyptian Middle East News 
Agency, MENA, Nowais said work on the first stage of 
the project will start later this year, pointing out the aim 
was to reclaim some 155,000 feddans. 


“The project is only the beginning of co-operaticn 
between Egypt and the United Arab Emirates in various 
fields as per an agreement between His Highness Presi- 
dent Sheikh Zayed bin Sultan al Nahyan and Egyptian 
President Hosni Mubarak following His Highness’s last 
visit to Egypt,” MENA quoted Nowais as saying. 


Nowais later flew from Egypt and said he has delivered a 
verba! message from Sheikh Zayed to President Muba- 
rak dealing with ways of enhancing economic co-opera- 
tion. 


He said he has discussed with Egyptian officials ways of 
contributing in various development projects in that 
Arab country, especially in the fields of agriculture and 
tourism. 


Describing the loan conditions as “reasonable,”” Nowais 
said it carried an interest rate of between 3 and 4 per cent 
to be paid over a period of up to 20 years. 


He said the Fund wiil a!so contribute in financing three 
tourist villages in Ghardaqa, Sharm el Sheikh and Luxor, 
in addition to other projects now under consideration. 
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Officials Agree To Boost Trade Links With Iraq 
44000142a Dubayy GULF NEWS in English 
7 Jun 88 p 11 


[Text] Abu Dhabi—The UAE and Iraq agreed yesterday 
to develop cooperation in the economic, trade, cultural, 
technical and information fields. 


This came in a statement at the end of the meeting of the 
joint UAE-Iraqi Commission attended by UAE Minister 
of Economic and Commerce Saif Al Jarwan and Iraqi 
Finance Minister Hekmat Al Hadithi. 
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The two sides also agreed to encourage holding of fairs 
and exchanging visits by trade delegations and remove 
all obstacles facing smooth trade exchange, the statement 
said. 


They also expressed relief at their trade balance. UAE 
exports to Iraq were on the region of Dh 120 million. 
Iraqi exported an equal amount to the UAE. 


The statement stressed the need for boosting industrial 
cooperation and said the two sides considered the pos- 
sibility of exporting aluminium by Dubai Aluminium 
Co. 


The agreement also covered agriculture, education and 
tourism, according to the statement. 


“The UAE is determined to enhance cooperation with 
brotherly Iraq and other Arab states as a step towards 
achieving economic integration,” Jarwan said after the 
meeting. 


Hadithi said the agreement would serve the interests of 
the two countries in establishing a balanced cooperation 
celationship between them. 


He said Iraq was ready to further develop the scope of 
such relationship. 


/08309 


Al-Sharigah Oil Production Discussed 
44000142b Dubayy GULF NEWS in English 
9 Jun 88 p Il 


{By Arun Solomon] 


[Text] Sharjah completed production and export of 100 
million barrels of condensates from its onshore Saaja 
field last week. The milestone in the emirate’s petroleum 
history came after nearly six years of steady work. 


The Saaja field, a retrograde gas condensate reservoir 
was discovered in 1980. The operators Amoco Sharjah 
Oil Company completed the separation plant in 1982 
and it was commissioned in June that year. 


The field now has 16 production wells, 15 on the Saaja 
structure and one smaller one on the Moweid. Produc- 
tion of natural gas is now in the range of 500 million 
cubic feet daily with average condensate production of 
about 40,000 barrels per day. The wet gas is first stripped 
of liquids at the separator and then it is fed to liquefied 
petroleum gas (LPG) plant where further refining yields 
more light oil. 


The dry gas is then fed through gaslines to the Emirates 
General Petroleum Corporation (EGPC) and neighbour- 
ing Dubei for power generation and industrial energy 
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requireents. Oil industry sources said a little more than 
200 million cubic feet of gas was being supplied daily 
from the Saaja facilities to EGPC and Dubai. 


The discovery of the Saaja structure led to a revolution 
in the petroleum hisiory of the Northern Emirates and 
Dubai. It was Amoco’s expertise which led to the unrav- 
eling of secrets of the Northern Arabian overthrust belt, 
which runs on a 400 mile curve through Northern Oman 
into Northern Abu Dhabi and then swinging north 
through Dubai, Sharjah, Umm Al Quwain and into 
onshore Ras Al Khaimah. The belt peters out offshore 
Ras Al Khaimah. 


Work on the LPG plant began in 1984 and it was 
completed two years later. The facilities consist of a 
separation and fractionation plant at the Saaja field, 
pipelines from Saaja to the specialised loading jetty near 
Hamriyah. Currently the plant is producing above design 
capacity which was 7,700 bpd of propane, 5,700 bpd of 
butane and 4,600 bpd of light oil. 


Meanwhile industry sources said the operators Amoco 
Sharjah Oil Company are due to commence fresh seis- 
mic studies on the Saaja structure with a view to drill 
another exploratory well either late this year or early next 
year. 


The discovery of the Saaja natural gas reserves and its 
subsequent supplies to Dubai and EGPC has resulted in 
a big boost to industrial activity as well as substantial 
Savings in energy costs in power generation. 


/08309 
Import-Export Trade Statistics 


Dubayy’s 1987 Statistics 
44040264 Dubayy AL-BAYAN in Arabic 1 Jun 88 p 2 


[By “Abd-al-Rahman Sayyid] 


[Text] Dubayy’s 1987 foreign trade totaled 25 billion 
dirhams, with imports amounting to 18.8 billion and 
exports 1.3 billion. Re-exports totaled 5.2 billion dir- 
hams. 


Japan is the top exporter to the Dubayy market. Japa- 
nese imports totaled 3.5 billion dirhams and led to a 
drop in the volume of imports from Great Britain, the 
second-ranking country on the list of exporters to 
Dubayy. 


Vehicles and transport equipment led the list of goods 
exported to Dubayy, amounting to 1.7 billion dirhams, 
the equivalent of 50 percent of Dubayy’s imports from 
Japan. 


Raw materials for other industries ranked next, with 
imports from Japan totaling 1.3 billion, followed by 
miscellaneous goods at 400 million dirhams. 


NEAR EAST 


The United Kingdom followed Japan on the list, with 
exports for the same year amounting to approximately 
1.8 billion dirhams, broken down into 500 million for 
vehicles and means of transport, 330 million for chemi- 
cals and 300 million for raw materials. 


Beverages and tobacco accounted for 170 million dir- 
hams in imports, 30 million more than the amount of 
foodstuff; and live animals, which came to 140 million 
dirhams. 


The United States was the next largest exporter, with 1.5 
billion dirhams. Vehicles and means of transport were 
the most important goods imported from the United 
States, at 0.7 billion dirhams. 


West Germany followed, with 1.4 billion dirhams, of 
which vehicles and means of transport accounted for 720 
million dirhams. South Korea was next, exporting a 
billion dirhams worth of goods to Dubayy, of which 70 
percent was raw materials for other industries. Taiwan 
followed, with 0.8 billion dirhams, 50 percent of which 
was for miscellaneous goods. 


Vehicles are on the list of imports to Dubayy since they 
amount to a total of 5 billion dirhams, or 26 percent of 
total imports, followed by raw materials for other indus- 
tries (4.6 billion), miscellaneous goods (3.6 billion) and 
foodstuffs and live animals (2.7 billion). 


Re-exports amounted to 5 billion dirhams, distributed 
primarily among foodstuffs and live animals (1.3 
billion), raw materials (!.2 billion) and vehicles and 
transport equipment (1.2 billion). 


Dubayy’s exports amounted to |.3 billion dirhams, pri- 
marily distributed among raw materials (900 million), 
lubricants (88 millicn) and foodstuffs and live animals 
(78 million). 


Iran is the leading importer from Dubayy, with 1.3 
billion dirhams. Foodstuffs and live animals led its 
imports (480 million), followed by vehicles and means of 
transport (313 million) and raw materials (251 miilion). 
Japan followed Iran, with imports of 405 million dir- 
hams, 369 of which was for raw materials for other 
industries. 


Qatar (360 million dirhams), the United States (170 
million) and Saudi Arabia (84 million) followed. 


Dubyy’s 1988 Import-Export Statistics 
44040264 Dubayy AL-BAYYAN in Arabic 17 Jun 88 p 2 


[By ‘Ali Lashin] 
[Text] Dubayy’s non-oil foreign trade for January and 


February amounted to 913,337.5 tons, valued at 
4,313,136,607 dirhams. 
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Imports alone weighed 713,058.5 tons, valued at 
3,295,136,080 dirhams. 


Non-oil exports weighed 102,456.9 tons and were valued 
at 240,037,415 dirhams. Re-exports weighed 97,823 
tons, valued at 777,963,112 dirhams. Exports and re- 
exports weighed 200,280 tons. with a value of 
1,018,000,527 dirhams, or 31 percent of the value of 
imports. 


Export-import ratios for the leading categories of goods 
were as follows: 


Foodstuffs and live animals: Imports totaled 
416,271,923 dirhams, and exports totaled 162,269,904 
dirhams, or 39 percent. 


Beverages and tobacco: Imports wer valued at 
44,740,139 dirhams, with exports valued at 16,918,864 
dirhams, or 38.5 percent. 


Raw and primary materials: Imports tota!ed 75,311,748 
dirhams, with exports valued at 32,948,519 dirhams, or 
44 percent. 


Mineral fuels and by-products: Imports were 
valued at 124,492,414 dirhams and exports at 
24,608,537 dirhams, or 20 percent. 


Animal and plant oils and fats: Imports totaled 
16,154,310 dirhams, while exports totaled 3,964,164 
dirhams, or 25 percent. 


Chemicals and chemical by-products: Imports totaled 
218,951,468 dirhams, with exports totaling 37,175,434 
dirhams, or 17 percent. 


Categorized industrial goods: Imports totaled 
829,408,455 dirhams, and exports totaled 346,139,569 
dirhams, or 42 percent. 


Vehicles and transport equipment: Imports totaled 
925,031,285 dirhams, with exports valued at 
176,825,020 dirhams, or 39 percent. 


Miscellaneous industrial goods: Imports were valued at 
639,780,471 dirhams, while exports were valued at 
174,365,860 dirhams, or 27 percent. 


Contracts and other miscellaneous goods: Exports sur- 
passed imports, valued at 42,784,656 dirhams, while 
imports totaled 4,993,867 dirhams, or 12 percent. 


NEAR EAST 


Abu Dhabi’s May 1988 Statistics 
44040264 Dubayy AL-BAYAN in Arabic 13 Jun 88 p 2 


[Text] Abu Dhabi’s total imports for May amounted to 
473,206,219 dirhams. 


A statistical report issued by the Bureau of Customs 
stated that Japan held the top position on the list of 
exporters to the emirate, with total exports during May 
worth 87.5 million dirhams. Great Britain held second 
place with 65.6 million dirhams, followed bya the 
United States with 61.3 million and France with 27.2 
million. 


Saudi Arabia held first place among Arab countries 
exporting to the emirate, with total imports of Saudi 
goods amounting to approximately 26.1 million dir- 
hams. Saudi Arabia surpassed West Germany, with 25.8 
million, and Great Britain with 25.04 million. Among 
Arab countries, Qatar exported 14.8 million dirhams 
worth of goods to the emirate, and Jordan exported 10.8 
million. 


Last month’s import total was lower than that of May of 
last year, when the emirate’s imports totaled 383 million 
dirhams. West Germany held the top position in that 
month, with a total of 69.5 million dirhams. 


Re-export trade from Abu Dhabi during May amounted 
to 152.7 million dirhams, with Qatar holding the top 
position among the countries receiving re-exported 
goods, with 43.288 million dirhams worth, followed by 
Saudi Arabia, with 39.9 million, Kuwait with 14.4 mil- 
lion and Iraq with 8.2 million. 


Re-expori trade saw an increase compared with May of 
last year, with a total of 108.1 million dirhams. Kuwait 
occupied the top position on the list of countries to 
which goods were re-exported, with 33.5 million dir- 
hams, followed by Saudi Arabia with 26.2 million and 
Qatar with 21.043 million. 


Broken down by sector, goods imported by Abu Dhabi 
during May were distributed as follows: machinery and 
means of transportation first, valued at 223.39 million 
dirhams, followed by manufactured goods, valued at 
86.5 million, foodsiuffs, valued at 54.5 million and 
chemical products, valued at 43.4 million. 
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Shipping Agreement, Ershad Meeting _ 
46001572 Dhaka THE BANGLADESH OBSERVER in 
English 10 Jun 88 pp 1. 10 


[Text] Bangladesh and Burma have agreed to strengthen 
bilateral cooperation in the shipping sector and to intro- 
duce coastal shipping services between their ports, 
reports BSS. 


The agreement was reached at an official round of talks 
between the visiting Burmese economic delegation and 
the Ministry of Shipping at Bangladesh Secretariat on 
Thursday. 


The two sides emphasized the need for greater coopera- 
tion and exchange of information and technical know- 
how for promotion of shipping in these two neighboring 
countries. 


The Burmese side was led at the talks by Deputy Indus- 
tries Minister Uoo Saw Hila while Shipping Secretary 
Enam Ahmed Chwodhury led the Bangladesh delega- 


tion. 


The two sides agreed that Bangladesh Shipping Corpo- 
ration (BSC) would include Rangoon in its far-cast 
sailing schedule. In this connection it was stressed that 
the two countries in their bilateral trade would use 
vessels of either country if they were available. 


Both the sides agreed to explore possibilities of closer 
collaboration in the development of inland water trans- 
portation and of training facilities in the marine sector. 


Another report adds:—The visiting high levei Burmese 
economic delegation led by Industries Minister U. Tint 
Swe called on President Hussain Muhammad Ershad at 
Bangabhaban on Thursday morning. 


During the meeting, the Burmese Industries Minister 
handed over a letter from Burmese President to Presi- 
dent Ershad. He also conveyed greetings of the Burmese 
President to President Ershad. 


Mr Tint Swe said he had very fruitful discussions with 
the Bangladesh Government while he studied and 
explored ways and means for mutually beneficial coop- 
were held basically on cooperation in industrial, trade, 
shipping and technical fields. 

The Burmese Minister said during his stay in Bangladesh 
he had found good prospect of mutually beneficial 
cooperation between the two countries. 


SOUTH ASIA 


President Ershad noted with happi.ess the quick 
response that the Burmese Government had shown 


The President said he was happy that the two countries 
could make a beginning of mutual cooperation and 
openness pce ony gual ay 
for cooperation in various fields. 


He emphasized the need for frequent exchange of visits 
at various levels and said Bangladesh wouii follow up 
the present visit of the Burmese delegation by sending a 
delegation to Burma. 


President Ershad conveyed “is warm greetings to the 
Burmese President and thanked him for taking such a 
prompt action for further cooperation between these two 
neighborly countries which had common ties of geogra- 
phy and history. 


The President and Burmese Minister also exchanged 
views on various policies of the two governments for the 
growth of industry and trade. They also discussed about 
meaningful cooperation in cottage industries sector. 


Prime Minister Moudud Ahmed, Industries Secretary A. 
K. M. Mosharraf Hossain, Bangladesh Ambassador to 
Burma Enayetullah Khan and Burmese Ambassador to 
Bangladesh U. Soe Myint were present. 


Another report says:—The visiting Burmese Minister for 
Industries U. Tint Swe called on Planning Minister Air 
Vice-Marshal (Retd), A. K. Khandker at his office on 
Thursday. 


Air-Vice-Marshal Khandker apprised Mr Swe of the 
planning process monitoring and evaluation system of 
development projects of Bangladesh. 


Planning Minister also briefed him of the salient fea- 
tures; priorities and objectives of the on-going Third- 
Five Year Plan. 


Further C Planned 
46001572 Dhaka THE BANGLADESH OBSERVER in 
English 11 Jun 88 pp 1, 8 


[Text] Bangladesh and Burma on Friday concluded their 
week-long deliberations with a positive note of under- 
sianding that efforts would be taken to further strengthen 
the existing relationship, reports BSS. 


The two-sides during the wrap-up session identified 
fields like industry, trade and shipping to further pro- 
mote the mutually beneficial cooperation between the 
two friendly neighbors, an official spokesman said. 
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He said it was also agreed in the meeting that a high-level 
Bangladesh delegation would soon undertake a follow-up 
visit to Burma, which ts expected to culminate in signing 
of an agreement for all-round cooperation. 


Prime Minister Moudud Ahmed led the Bangladesh side 
at the concluding session, while the Burmese Minister 
for Industries Mr U. Tint Swe headed the visiting 


delegation. 


Mr Moudud Ahmed said the door of Bangladesh was 
open to Burma and it was up to Rangoon to decide which 
areas they find suitable for mutual cooperation. The 
Prime Minister hoped the current visi’ of Burmese 
delegation will have a “positive results” mm the joint 
quest of mutually beneficial cooperation. He expressed 
Bangladesh's readiness to send an economic delegation 
to Burma soon to follow up the current discussion. 


The Burmese Minister for trade Mr U. Tint Swe assured 
the Bangladesh side to study possible avenues to pro- 
mote trade relations between the two countries. He 
described the visit as “very informative” and enabled 
the delegation to know Bangladesh's experience in tech- 
nology. 


Referring to various areas of possible cooperation. the 
Burmese Minister said the delegation was encouraged to 
see the prospect for diversification of trade between the 
two countries. The proposal for exchange of expertise 
and knowhow in the industrial sector would be mutually 
beneficial, he added. He said ships of two countries 
should call at each other's seaports more frequently. 


The three working groups on industry, trade and ship- 
ping formed earlier held threadbare discussions and 
suggested ways and means for mutually beneficial coop- 
eration between the two sides, the spokesman said. 


Discussions were also held about volume and price of 
commodities to be exchanged between the two countnes 


This is the first high powered economic delegation of 
Burma to visit Bangladesh which has taken place in less 
than two months of the visit of President Ershad to that 
country. 


Shipping Minister A. K. M. Mayeedul Islam, State 
Minister for Commerce Lt. Col. (Retd) H. M. A. Gaffar 
and senior officials of the Ministries of Industnes, Trade 
and Commerce assisted Prime Minister Moudud Ahmed 
during the concluding session. Mr U. Tint Swe was aided 
by Deputy Minister for Industnes Uoo Saw H!a and 
other members of the delegation. 


The ten-member Burmese economic delegation, which 
arrived in Dhaka on June 3, visited a number of indus- 
trial units in Chittagorg, Khulna and Sylhet and held 
talks with a number of Ministers including Finance, Jute 
and Planning. The de’.gation called on the President, 
Hussain Muhammad Ershad, on Thursday. 


SOUTH ASIA 


Shipping Minister Mayeedul Islam, State Minister for 
Commerce H. M. A. Gaffar. ambassador to 
Burma Mr A. Z. M. Enayetullah Khan were among 
others present at the airport to see off the delegation. 


07310 


Details Sought on Nationals in Pakistan Jails 
46001579 Dhaka THE NEW NATION /1 English 
21 Jun 88 pp 1.8 


[Text] Bangladesh government has requested its Paki- 
stan counterpart to furnish the details of a total of 1445 


Bangladesh nationals now detained in Pakistan jails. 


Earlier the Pakistan government had told the Bangladesh 
government to take back its nationals detained in differ- 
ent jails in Pakistan om various charges. The Pakistan 
government had also sent two lists—one of 690 persons, 
on March 10 and the other of 755, on April 25 tis year. 


Bangladesh government received both the lists contain- 
ing the names and addresses of the detained persons but 
asked the Pakistan government to furnish further details 
so that they could be easily identified. 


According to official sources, the Pakistan government 
did not release a person for whom Bangladesh govern- 
ment made a request following his involvement in a 
serious come. He ts now under trial. It rather sent the 
lists of other detained persons and asked the Bangladesh 
government to take them back. 


Bangladesh government in | 986 had brought back some 
of its nationals who were 1m troubles in Pakistan. Paki- 
stan government also sent 187 Bangladesh nationals 
early this year on humanitarian grounds. 


Though there 1s no official figure of the total number of 
Bangladesh nationals now living in Pakistan but official 
circle indicated that the number would be about a 
million scattered in different places besides more than 
two lakhs in Karachi. 


The sources said most of them were locally employed 
mainly in the private sector. 


07310 


Ershad Nominates \fembers of Jatiya Party 
Presidium 

46001574 Dhaka THE BANGLADESH OBSERVER in 
English 15 Jun 88 p I 


[Text] President Hussain Mohammad Ershad, Chairman 
of the Jatirya Party has reconstituted the Presidium of the 
Jatiya Party, a party Press release Tuesday night said, 
reports BSS. 


The following have been nominated to the 27-member 
reconstituted Presidium. 
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Alhaj Hossain Mohammad Ershad, Chairman. 


Members: Justice A. K. M. Nurul Islam, Mr Mizanur 
Rahman Chowdhury, Mr Moudud Ahmed, Prof. M. A. 
Matin, Kazi Zafar Ahmed, Major General (Retd) Mah- 
mudul Hasan, Mr M. Korban Ali, Mr Anisul Islam 
Mahmud, Mr Sirajul Hossain Khan, Mr Anwar Hossain 
Manju, Mr Humayun Rasheed Chowdhury, Mr A. K. M. 
Mayeedul Islam, Mr Mahbubur Rahman, Mr Sunil 
Gupta, Mr Reazuddin Ahmed, Mr M. A. Sattar, Mrs 
Mamata Wahab, Major General (Retd) Shamsu! Hug, 
Mr Matiur Rahman, Sardar Amjad Hossain, Mr M. A. 
Sattar, Sheikh Shahidul Islam, Mr Rezwanul Haque 
Chowdjury, Col. (Retd) M. A. Malek, Mr A. B. M. 
Ghulam Mostafa and Shah Moazzem Hossain Member- 
Secretary. 


A party Press release said all the members of the Presid- 
ium are also members of the party Working Committee, 
according to the party constitution. 


07310 


— Council Approves Annual Development 
46001573 Dhaka THE NEW NATION in English 
14 Jun 88 pp 1, & 


[Text] President Hussain Muhammad Ershad yesterday 
afternoon called for scheduled implementation of devel- 
opment projects to ensure delivery of designed benefits 
for the welfare of people and advancement of national 
economy, reports BSS. 


He said in view of resources constraint and in the 
backdrop of heavy population burden, we have to ensure 
cost effective use of fund in development pursuit and 
selection of projects considering their merit in attaining 
the national objectives of agricultural development rural 
uplift, poverty alleviation and health and education for 
all by the year two thousand. 


The Presideat was making his concluding remarks after 
the adoption of annual development programme c. 
1988-89 and revised ADP for the current fiscal year at a 
meeting of the National Economic Council, held at the 
conference room of the Planning Commission. 


Earlier Planning Minister AK Khondokar spcke briefly 
outlining the next year’s ADP, while Planning Secretary 
Dr Ekram Hossnin placed summary of the ADP for 
1988-89 before NEC for consideration and adoption. 


The «neeting was attended by Vice President A. K. M. 
Nurul Islam, Prime Minister Moudud Ahmed, Deputy 
Prime Ministers, ministers secretaries to the government 
and heads of directorates, departments and corpora- 
tions. 





SOUTH ASIA 


The NEC approved ADP for 1988-89 of Taka 5,315 
crore which included local currency part of Taka 2,435 
crore and project aid of Taka 2,880 crore. The ADP 
layout for next fiscal year is 14 per cent higher than that 
of revised ADP of Taka 4,651 crore of current fiscal year 
(1987-88). 


The ADP layout envisages implementation of 827 devel- 
opment projects against 880 such projects taken up in 
the current years ADP. 


Besides, it has been presumed that Taka 160 crore more 
will be spent for uplift projects outside the ADP outlay. 
Moreover, 5.48 lakh tons of cntrals will be distributed 
during the year worth Taka 406 crore under Food for 
Work programme. 


The next year’s ADP has been designed with stress on 
priority sectors of agriculture and such other fields which 
complement agriculture development and poverty alle- 
viation with particular emphasis on investment for cre- 
ating employment opportunity in rural areas and rural 
uplift. 


Meanwhile, Taka 73 crore more allocation has been 
given in education sector than that of 1987-88 fiscal 
year, Taka 48 crore more on health and Taka 60 crore 
more in population control sector have been allocated. 


The allocation in road development sectors has been 
increased by 59 per cent over the current years ADP 
layout at Taka 128.3 crore. 


The economic growth rate on the implementation of 
ADP for current year (1987-88) was estimated at 5.10 
per cent, but the actual growth is now presumed to be 
2.57 per cent. The sectoral! contributions to the growth 
are: Agriculture 0.32 per cent, industry 5.17 per cent, 
power and gas 17 per cent, transport and communica- 
tions 8.50 per cent, commerce and other services 4.90 
per cent. The lower growth has been attributed to the 
unprecedented floods during early part of current fiscal 
year which caus.d immense damage to national econ- 
omy. 


In the backdrop of last year’s performance, the economic 
growth rate at the end of next fiscal year has been 
estimated at 6-1 per cent, the sectoral contributions to 
economic growth have been calculated at 6.2 per cent in 
agriculture, 7.1 per cent in industry, 14.5 per cent in 
power and gas, 9 per cent in transport and communica- 
tions and 4.7 per cent in commerce and services. 


President Ershad, who presided over the meeting, said 
special care should be given for development of water 
resources, agriculture progress and rural advancement to 
achieve food autarky and extend maximum benefits of 
uplift to the bulk majority of people living in the villages. 
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He, however, pointed out that development in agricul- 
ture sector has slowed down and asserted that all out 
efforts be made to rejuvenate the sector. For that, he 
asked the concerned people to identify the problems and 
causes that are responsible for this slowdown in agricul- 
ture sector, he said adding, we have to go all out to 
ensure quick progress in agriculture to attain desired 
objective of food autarky by 1990. 


The President also asserted on further streamlining of 
power sector to ensure its development benefits to peo- 
ple. He said huge investments have been made on the 
development of the sector, but there is still snags in it to 
deliver the designed benefits to economic growth. 


In this context he mentioned investment of over 4,000 
crore in industry sector since 1975 and said yet the sector 
failed to contribute significantly to national economy. 
He identified management incapability and lower pro- 
ductivity in industries responsible for lower contribu- 
tions and asked the concerned people to see to it that 
these weaknesses are removed to make the sector major 
contributor to national economic uplift. 


President Ershad also referred to the lower return of 
benefits out of investments made in education sector and 
asked for more planned and better utilization of devel- 
opment fund provided in this sector with cost effective 
approach. 


He reiterated on gradual enhancement of self-finance of 
local government bodies to uphold the concept for which 
they have been cieated. He said the local bodies should 
be further streamlined to collect taxes due with the 
people and go for income generating development 
project to increase their capacity of self-financing. 


The President asked the Planning Ministry to help 
strengthen planning cell in the ministries for a more 
coordinated approach to development. 


President Ershad said all should keep ar. eye on optimal 
utilization of the development fund that Bangladesh 
could afford for uplift of its huge population. This is our 
collective responsibility, he said adding, we have to live 
up to our duties and thus build a better abode for our 
posterity. 


07310 


Prime Minister Moudud’s 10 Jun Speech in 
Parliament 

46001577 Dhaka THE NEW NATION in English 
10-14 Jun 88 


{Introductory remarks, published in 10 and 11 June 
issues Omitted] 


{11 Jun 88 p 3] 


[Excerpt] Honourable Speaker President Ershad’s epoch 
making reform was administrative decentralization. 
This nation is proud of it. We have earned name and 
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fame both at home and abroad. We have introduced a 
new and progressive administrative system through 
changing an age-old and wornout system and a part of 
this reformed administrative system is judiciary. 


{12 Jun 88 p 3] 


[Text] In this judiciary, decentralization of judicial sys- 
tem has been done along with the decentralization of 
administration. Neither the Supreme Court nor the high 
court, but this historic step was taken by the High Court 
Division of the Supreme Court when the Martial Law 
government came in 1982. As a result, a few courts were 
set up for the first time in four divisions—in Jessore 
under Khulna division, in Rangpur under Rajshahi 
division, in Chittagong and Comilla under Chittagong 
division and the permanent seat in Dhaka. Latter in the 
context of the circumstances and aiso in view of the 
demands raised by different areas and for the success 
achieved in decentralization of judiciary, benches in 
session under article 100 were set up in Barisal under 
Khulna division and one more in Sylhet under Chitta- 
gong division. 


Mr Speaker, we have examined, evaluated and reviewed 
all these courts. These courts had been conducted very 
well and nicely. In article 100 it has been mentioned that 
these benches would sit in session. But this has created 
some administrative and management problems. In 
order to remove them and to pay people’s respect to 
judiciary and to make success the decentralization of 
judiciary, this amendment has been brought to convert 
the benches already functioning into permanent 
benches. Today we have fully established article 100. 
And there will be permanent seat of court in Dhaka and 
courts will be established in six more district towns and 
they will function as permanent courts, they will have 
exclusive jurisdiction in all matters where earlier com- 
ponent jurisdiction was granted to Dhaka bench. 


Mr ASM Abdur Rab supports this decentralization pre- 
posal of us but he (Rab) said three more benches were 
needed to be established. After the establishment of 
three more benches if Mr Rab coming to us says one 
more bench has to be established in Luxmipur then 
where will we go? So by writing down these six and 
incorporating them in the constitution we are stopping 
that. We want that such demands are not made. Apart 
from Luxmipur, Gofran of Ramganj and Mr Shajahan 
Siraj of Tangail may demand another permanent bench 
of the High Court where they reside to stop that we have 
decided to set up permanent benches only in these six 
places. 


Mr Speaker Mr Shahjahan Siraj, almost all the opposi- 
tion members including Mr ASM Abdur Rab have 
spoken about eliciting public opinion. When the honour- 
able President addressed this Sangsad, he had mentioned 
that if necessary public opinion would be sought. 
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Mr Speaker, many of us who are sitting here have in our 
speeches and statements said that public opinion would 
be sought if needed. Public opinion is one thing and 
referendum is another. “Ganavote” is referendum. We 
have not spoken of referendum. Because, there are only 
six articles in the constitution where referendum is 
necessary. If we change those articles then we shall have 
to go for referendum. It is constitutional to go for a 
referendum to change, make addition to or correct any 
other part of the constitution. 


Public Opinion 


Public opinion has certainly been elicited. We have been 
talking about making Islam the state religion for the last 
six months. Our honourable President has spoken, we all 
have spoken on this. 


Honourable Speaker here I have with me press clippings 
of only one month. And if I start reading out those we 
will have to continue this session for a long time. Public 
opinion has been elicited adequately and all of us here 
are elected public representatives. And so this Sangsad is 
completely competent to pass any (bills) it likes 
(applause). 


We don’t want to undermine ourselves. Enough public 
opinion has been elicited in this and public opinion and 
referendum are not the same thing. As public opinion 
and referendum are different things, we have elicited 
public opinion as promised by the honourable president 
and his government. And as a result of that we have 
brought this bill here today for consideration and we will 


propose for its passage. 


Honourable Speaker, now I am coming to secularism. I 
don’t know what we mean by secularism. The question 
of secularism arose when crusades were fought, people 
would fight one another on religious grounds. That is 
why this new terminology was first coined in political 
science in 16th century. 


Secularism 


Though Machiavelli has said and it is so unpalatable, I 
don’t want to share it. He (Machiavelli) said secularism 
was a device originated to allow control by an absolute 
monarch. Secularism was introduced to continue dicta- 
torship in those days because of the fight between the 
monarch and the Church. 


Honourable Speaker, let us now recall when the word 
secularism came to our country. The 21-point of 1954 
did not contain secularism. The six-point of 1966 did not 
have this word. In 1969 Mr Shahjahan Siraj and Mr 
ASM Abdur Rab—the spitfire orators of those days, the 
leaders of the people—nowhere they had mentioned the 
word secularism in the | 1-point. Mr Speaker, they were 
not with the 11-point, but they were in the movement. 
Then, Mr Speaker, we came to 1970. We had gone to the 
Round Table Meeting to negotiate with Ayub Khan in 
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February 1969. Ayub Khan had thrown a challenge that 
no constitution would ever be able to save the integrity 
of Pakistan by incorporating the six-point that constitu- 
tion was amended through 100 amendments. 


Honourable Speaker, I do not want to waste your time on 
this subject. But I only want to mention here that 100 
amendments had been brought to amend the 1962 
constitution of Pakistan. But not a single word was 
written in that constitution on Islam, including the title 
Islamic Republic of Pakistan had been changed. Very 
good. Mr Speaker, we were then within the framework of 
Pakistan. So, we must retain ‘Islamic Republic’, other- 
wise we won't be able to have a compromise with them. 
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[Text] It could be a fair strategy. But when Awami 
League got majority in the month of December in 
1970—they got 167 seats out of 169. Their responsibility 
was to frame a constitution for the whole of Pakistan. A 
31-member constitution committee was formed. Among 
them my friend Shah Moazzem Hossain was there. I am 
sure Mr Korban Ali was there. Our former Prime Min- 
ister respected Mizanur Rahman Chowdhury must have 
been also in the committee. That amendment is in the 
second volume of the document “‘Bangladesh’s War of 
Liberation.” 


Honourable Speaker, it is very interesting that the 
Awami League Constitution Committee drafted a con- 
stitution for Pakistan on the basis of six point. Dr Kamal 
Hossain was the source. A date was given some time in 
the month of February 1971 for the draft Constitution of 
the Federal Republic of Pakistan. Not to speak of 
secularism this had said collectively to order their lives 
in accordance with the teachings of Islam as set out in the 
Holy Quran and Sunnah. 


Thereafter, it said directive principles of state policy- 
Islam. No law shall be repugnant to the injunctions of 
Islam as laid down in the Holy Quran and Sunnah. 


Those who are trying today to hold small protest meet- 
ings in the name of secularism when they were entrusted 
with drafting a constitution why did they write all those 
things. By that time we had almost taken the path of 
autonomy. I still remember that meeting was continuing 
in Hotel Purbani till March 1. On Ist March when Yahya 
Khan abandoned the idea of convening the parliament 
we brought out a procession. That Constitution Draft 
Committee was in Purbani Hotel. We brought them out 
of the hotel. At that time they were drafting it. Well, we 
were still within the framework of Pakistan, so we had to 
speak of Islam. 


Liberation War 


Mr Speaker, what happened afterwards. Spirit of the 
Liberation War of 1971 is talked about. It is being said 
that if this bill is passed the spirit would bite the duty, ihe 
War of Liberation, independence and sovereignty would 
be at stake. Everybody present here is saying so except 
one or two. 
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Mr Speaker, proclamation of independence was not 
written in Bengali. It was written in English. On April 17, 
1971. Written in English: not a word called secularism 
was included in this manuscript. If secularism was the 
source and inspiration of war of Liberation, then why 
those who gave leadership and wrote the proclamation, 
did not write about secularism? 


Mr Speaker, I find a similarity between those who are in 
the opposition within the House and the opposition 
parties outside. There they were divided into groups. 
Similarly here they are also divided into three groups. 
One group, some of the honourable members are saying 
there should be complete Islamization. It is not enough. 
Mr Bazlul Huda and Mr Mannan are saying it is not 
enough. Some others are saying here what is the utility of 
it 99,95 or 90 per cent of us are Muslims, so it is not 
necessary. That is what BNP is saying outside the 
parliament. Mr Bazlul Huda and his partymen echoed 
what Jammat was saying. 


The rest under the leadership of ASM Abdur Rab are 
saying something which is echoing what the Awami 
League is saying outside. Sovereignty and independence 
would be at state. The spirit of the War of Liberation 
would bide the dust. Everything including the spirit of 
Liberation War, would be nullified. Fundamentalism 
would come, communalism would be fanned up and we 
are trying to indulge in politics in the name of religion. 


Boycottist Leaders 


These are very familiar talks. I don’t have time, other- 
wise I would have mentioned certain remarks which are 
100 per cent similar to same remark of boycottist leaders 
outside. It is what I felt after I heard their remarks. I had 
to hear, the same things in parliament for the last seven 
days as those I read in newspapers at home—the state- 
ments of those leaders. So I don’t have any handicap in 
doing homework, Mr Speaker. 


Mr Speaker, I have time constrain hence... Mr Speaker: 
why are you so worried about time? We still have time 
before the azan. Mr Moudud I know where I am going, 
Mr. Speaker. 


Mr Speaker, then why is there the question of secular- 
ism? The question of secularism? The question of secu- 
larism comes it is a question of discrimination. The 
policy of secularism has been adopted to do away with 
discrimination, if there is discrimination between man 
and man, if there is discrimination on grounds of reli- 
gion. 


Not An Ideology 
It is not an ideology, at best it can be a principle. Why the 


principle? So that there is no discrimination between 
man and man on religious ground. As a matter of fact Mr 
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Speaker nowhere in the world except India and Bangla- 
desh, there is a constitution in which the word secular- 
ism is written. Why? Because, democracy is a cohesive 
concept. Where democracy functions, it is not necessary 
that secularism should be spelt out, it is a redundant 
word. If there is equality before law, if there is no 
unequal treatment between man and man, it is not 
necessary to spell it out separately. Even in the Indian 
constitution it was not written as a state principle—only 
a word has been used in the first paragraph of the 
preamble: ‘We would like to have a secular democratic 
national government in India.’ 


But we had gone a little further. We didn’t only write it 
in our preamble. I am speaking about 1972, we incorpo- 
rated it in the state principles. Because, possibly we had 
a little fear in our mind, we had some weakness for this 
word at that time. We had been frightened, we were 
afraid, we had a suspicion in our mind, so we had been 
influenced. It was not necessary to talk about secularism 
when we already spoke about democracy. 


This is not an ideology, it is a right given to all citizens. 
Equal right of ground of religion so that there is no 
discrimination. That is called the principle of secular- 
ism. 


That is why today when the question of secularism 
arises, Mr Speaker. It underwent some changes after the 
political changes of 1975. It also had a reason. Because, 
we have observed, that many amongst us became irreli- 
gious, suspicious. 


Secularism itself is a good thing. Certainly, we don’t 
believe in discrimination between man and man on 
ground of religion. But people of the country became 
afraid seeing some ominous signs during the few years 
after the liberation, in our manners, our domestic policy 
and foreign policy. In the name of secularism—and 
secularism does not mean faithlessness, honourable 
Speaker. People are afraid of that. And when the political 
changes took place, the word secularism was done away 
with and replaced by our religion Islam to allay suspi- 
cion. This was incorporated by proclaiming our 
unbounded faith and confidence in Allah. This is its 
political background. 


Bangladeshi 


We speak in Bengali language. We have also written how 
our citizens would be described ‘Bangla.’ which was 
changed to ‘Bangladeshi’ in 1977. So that all, who Mr 
Rab spoke of, with whom he had fought lying in the 
bunker, those tribals, Hindus, Muslim, Christians, Bud- 
dhists with whom he fought together to include them all 
President Ershad have spoken of Bangladeshi national- 
ism. That is why, Mr Speaker, today there is a need to 
amend the constitution. Today the thing that generates 
the feelings, beliefs, inspiration of the people of this 
country is being added. What is the harm? Has it 
increased the disparity, among our citizens? 
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The question of secularism comes, Mr Speaker, so that 
there was no discrimination among the citizens on 
grounds of religion. But that is written in the constitu- 
tion from Article 26 to Article 47. And it is written there 
that the constitution gives complete constitutional guar- 
antee to religion. 


90/95 PC Muslims 


Many have again said that 90/95 per cent of our people 
are Muslims, so what is the need to put it there. We are 
already in favor of Islam. 


Mr Speaker, 99 per cent of our people speak in Bengali, 
then why should we have the state language ‘Bangla’, 
written in the constitution. We find water lilies every- 
where. Why then do we have to write it in the constitu- 
tions? We say Bismillah-ar-Rahman-ar-Rahim every 
where. why then do we have to write it in the constitu- 
tion. Bangladesh is existing in accordance with its terri- 
torial describing. 


What is then the necessity of describing it in the consti- 
tution, Mr Speaker? There is no necessity in deed. We 
know the boundary of Bangladesh. 


Amendments 


This has started in 1977. The Constitution was amended 
on 23 April 1977. Some amendments were brought in to 
amend the Constitution. One of the main amendments 
was addition of “‘Bismillaher-Ramanar-Rahim.” Where 
there had been the word secularism, it was substituted by 
the words boundless confidence and faith in Allah. And 
in place of the word secularism in the state principles? 
The same words were put there. And starting from that 
day till today this Constitution remained as amended. At 
that time there had been no storm of protest, Mr 
Speaker. Because at that time the very word secularism 
was replaced. Today we are not doing away with the 
word secularism. It is not already there. What we are 
doing is to provide a missing link. We are adding that 
missing link. That missing link is that there is everything 
except our own religion. That is why we are today adding 
that missing link in the section of the preamble—not in 
the fundamental rights, not in the state principles but in 
the preamble. 


So, what is the trouble? Have we snatched away some- 
one’s rights? Have we snatched away the rights of any 
Hindu, Christian, Buddhist or any tribal people? The 
question, Mr Speaker, of freedom comes. Freedom is 
indivisible. It can’t be separated, it can’t be quantified. 
Democracy too, Mr Speaker, is a cohesive concept as a 
political ideology. 
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[Text] Following is the concluding part of the text of 
Prime Minister Moudud Ahmed’s speech on the Consti- 
tution (Eighth Amendment) Bill 1988 at ihe Jatiya 
Sangsad on June 7. 


So long as the chapter on fundamental rights remains in 
this Constitution the equal rights of all citizens irrespec- 
tive of religious are guaranteed in the Constitution. And 
that is called democracy and secularism is inherent in 
democracy. Just as secularism in Islam. I am speaking 
about it a little later, Mr Speaker. 


The question before us today is whether there are fun- 
damental rights in the country. That would be the first 
Guestion. If there is any article in the Constitution on 
man to man. 


Discrimination 


Discrimination—whether we are doing anything which 
places any citizen of the country at a disadvantage 
because of religion. Have we deprived someone of his 
job? Have we prevented them from entering this parlia- 
ment? Have we prohibited any educational institution 
from the study of Hindu religion? Have we framed any 
law to ban (these)? 


In many developed countries today people with black 
skins do not get houses to let. Because, though legally it 
could not be done but when some one knocks at the door 
seeing the vacancy sign, the landlady on seeing a black 
man, politely tells him that the house had already been 
occupied. This discrimination is there. Have we any such 
law or practice? Can anybody say that someone did not 
get a job or could not enter a hospital, or could not come 
to the parliament because he is a member of the Hindu 
community? None can say so, Mr Speaker. 


Trust for Hindus 


Mr Speaker, I wish to give a few examples in this regard. 
This government of President Ershad has set up a 
welfare fund for the Hindus, had repaired the Dhakes- 
wari Mandir that had been lying dilapidated for the last 
15 years had repaired and developed Lqangalband Ghat 
and the Ashram of Sreehari Thankur, etc. Monetary help 
and grants have been given to various mandirs and 
ashrams. Decision has been taken to set up a Sanskrit 
College. 


The service age has been reduced by two years in the case 
of scheduled castes who are backward among the Hin- 
dus. Tafshili Welfare Trust has been set up for the 
scheduled castes. The birth day of Sreehari Thakur has 
been declared as an optional holiday. Is it not the 
example of secular state? Something based on religion, 
state religion and religions state are not the same thing. 
It must be remembered that these are two separate 
things. 
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Bouddha Kalyan Trust 


Bouddha Kalyan Trust has been set up for the Buddhists. 
This government has done it. It has repaired and devel- 
oped the Bouddha Vihar at Kamalapur. The President 
has given financial grant for the development of Bud- 
dhist places of Prayer. The ashes of Buddhist scholar 
Atish Dipankar had been brought from China and pre- 
served. Seats have been reserved in the universities, 
medical colleges and government educational institu- 
tions. 


Mr Speaker, I can cite innumerable such examples. But 
the main question before us is constitutional right of 
equality before law has law been ensured for all citizens 
in Bangladesh. 


Mr Speaker, those of us who have studied a bit about 
Islam, may be not as much as Mufti Waqqas Salib or 
others in the parliament our outside the parliament, 
know that Islam is a secular religion. 


Mr Speaker, I brought many quotations from the holy 
Quran to place them before you. But due to paucity of 
time I am not doing so. 


Communalism 


Mr Speaker, the question of communalism have been 
spoken of here that this would fuel communalism. Com- 
munalism depends on the mental framework of the 
people of the country. Instances of communalism are 
there in our neighboring state, Mr Speaker, many com- 
munal riots take place there. Even then we would not say 
that it is not a secular state. 


But it could not be possible to sow the seed of commu- 
nalism here in our country after hundreds of years of 
efforts. Because the people of our area, the people of our 
country are living together with the Hindus, Christians, 
Buddhists for hundreds of years. Bismilal:-ar-rahman-ar- 
rahim has been written ten years ago, has any Musulman 
gone and slain a Hindu? Has any Christian been insulted 
because bismillah-ar-rahman-ar-rahim has been written. 
It is not proper to so undermine the people or our 
country because this religion has been made state reli- 
gion. 


The people of our country are very conscious. So the talk 
of communalism and the minorities has been raised on 
the heat of the moment. We ourselves are spreading 
these words in a bid to create fear in their mind. 


Mr Speaker, even Maulana Mannan is not a communal- 
ist, Mr Speaker, you can ask and ascertain yourself. 


Fundamentalism 


Then the question of fundamentalism has been raised. 
We have been very much frightened by fundamentalism. 
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It is said that if Islam is made the state religion, then a 
wide path would be created for fundamentalism. Mr 
Speaker, as the people of this country has not accepted 
communalism so they also do not accept fundamental- 
ism, had it been to them Mr Shanhjahan Siraj has called 
me Maulana Moudud Ahmed. Mr Speaker, I do not have 
the condition to take up the title of ‘Maulana’. Therefore, 
if ‘atheist Shahjahan Siraj gives me this title, I can not 
accept it even if I wanted to. 


Neo-Traditionalism 


Mr Speaker, neo-traditionalism, what is fundamentally 
called neo-traditionalism, and state atheism boih are 
philosophies of a regimented society: not in a democratic 
society. That means in an atheistic society the country 
has a regimented society. Many rights are denied to those 
who have different opinion. These many rights of other 
faiths are curtailed in a fundamentalist state—they are 
not allowed to go to church. That is an atheistic society. 
Mr Shahjahan Siraj is having such 4 dram. But he has 
long ago deviated from that path and has come to this 
parliament. So there is no problem. Do as you wish but 
I an not accept the title of ‘moulana’ not from you. It 
would have been something else if it was given by 
Maulana Wakkas. I would have thought about it. 


Nationalism 


Mr Speaker, Jatiya Party has been mentioned how could 
the Jatiya Party bring this amendment? Mr Speaker two 
things are very clearly written in the ideology and 
objectives of the Jatiya Party one is not our “Bangalee”’, 
nationalism. Mr ASM Rab, you have said that “‘Bangla- 
deshi” nationalism is an artificial thing. I reject your 
opinion totally. Because it is in our blood, in our said, in 
our water, in our language, in our thoughts and in our 
culture. That is why, he has spoken of national unity. I 
shall reply to that presently. This nationalism is the 
symbol of ‘Bangladeshi’ nationality. As an example I 
would like to state that so long Bangladesh remains in the 
history, of the world, Bangladesh nationalism would also 
remain alive. 


Bengali Nationalism 


Those who are speaking of Bengali nationalism are 
thinking in the Pakistan context. It was necessary then. 
The movement at that time was based on Bangladeshi 
Bengali nationalism for making Bangladesh independent 
within the framework of Pakistan. Because it was then 
between us and them was only one thing that we had. But 
now when the country has become independent and 
many instances can be cited, Mr Speaker, my purpose is 
not that. I want to say in brief that this Bangladeshi 
nationalism is a fundamental aim of our ideal. Another 
one is Islamic values. The feelings, aspirations, tradi- 
tions and way of life should have reflection in the 
constitution. It is not true that this amendment to the 
Constitution is beyond the manifesto of Jatiya Party 
which has brought this. We have placed before the 
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nation the whole declaration at the time of election. 
Islamic values were essential part of that declaration. Mr 
Speaker, we do not do politics with religion, nor we 
believe in the politics of reiigion, Islam as state religion 
has been incorporated into the Constitution today to 
stop politics in the name of religion. This piece of 
legislation has been enacted to resist fundamentalism 
and also the activities of fundamentalists. 


Crocodiles 


Mr Speaker, you have no reason to feel scared. We want 
to see you again in the Sangsad (the opposition was heard 
commenting: You are bringing crocodiles »y cutting 
canal). Crocodiles by cutting canal? What will be the 
condition of Noor E Alam Ziku. Mr Speaker? Consider- 
ing they have said they will not come here or need not. 


07310 


Moe of Finance Minister’s Speech on 1988-89 
udget 

46001576b Dhaka THE BANGLADESH OBSERVER 
in English 17-21 Jun 88 


{18 Jun 88 pp 2, 3, 7] 


budget speech of Finance Minister M.A. Munim at the 
Jatiya Sangshad on Thursday. 


Bismillahhir Rahmanir Rahim 
Mr. Speaker, Sir, 


1. I rise with your permission to place before the Jatiya 
Sangshad the proposed budget for 1988-89 and the 
revised estimates and supplementary budget for 1987- 
88. 


2. As I do so, I pay my homage once more to the memory 
of those of our compatriots who perished in the coun- 
trywide flood at the beginning of the year and offer my 
prayer for their departed souls. 


3. Before I come to the Budget, I would invite the 
attention of the Hon’ble Members to the major eco- 
nomic developments and trends of the current financial 
year. 


4. During the second half of the last financial year, there 
were growing indications of steady improvement in 
several important areas in the national economy. Export 
earnings and wage earners’ remittances, domestic 
demand as well as imports, foreign exchange reserves, 
government revenues were all showing significant rising 
trends. There were also initial indications of a simulta- 
neous increase in the pace of economic activity and a 
decline in the inflation rate. 
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5. The year thus opened with bright prospects of an 
acceleration in economic growth. Of course, there were, 
and still are, important weaknesses in the structure of the 
economy and in economic management. But pro- 
grammes for gradual improvement in both areas had 
already been worked out clearly and some initial mea- 
sures had also been taken. My predecessor discussed 
these in some detail while presenting the budget for the 
current year. 


6. With the economy thus poised for reform and growth 
at the beginning of the year, the country was struck by a 
disastrous flood, which developed into the most compre- 
hensive natural disaster in living memory. The economic 
impact of this disaster is as serious as the human tragedy 
it entailed. Initially, it heavily damaged the recently 
sown Aman rice crop. It also caused comprehensive 
damage to infrastructure, especially the social and eco- 
nomic infrastructure in the village. The adverse conse- 
quences of this damage to food production and to the 
infrastructure were quickly transmitted to various sec- 
tors of the economy. 


7. Under the direct guidance and leadership of the 
Honourable President, the Government, various private 
Organizations and the people as a whole swift mobilized 
themselves for relief and rehabilitation. International 
assistance, which was quickly forthcoming, further 
strengthened our endeavour. We owe a deep debt of 
gratitude to the friendly countries and international 
Organizations which came to our aid in those dark days. 


8. Alongside many-sided relief and rescue operations 
during the flood and in the period immediately following 
the flood, the Government mounted a rehabilitation 
programme which falls into five parts: 


(a) Replantation of the Aman Rice Crop—This part of 
the rehabilitation programme was aimed at facilitating 
replantation of the Aman crop by arranging for fresh 
supplies of such inputs as secds, seedlings and fertilizer. 
Small and marginal farmers were provided with inputs 
free of cost. To help in meeting the additional cost of 
replantation, crop loans taken during the two previous 
financial years were rescheduled, eligibility conditions 
were relaxed for agricu)tural loans to cooperatives, the 
time limit for loans for the Aman rice crop was extended. 


(b) Programme for the intensive cultivation of Wheat 
and the Boro Rice Crop—This part of the programme 
was aimed at making up, to the extent possible, for 
production losses in the Aman rice crop by increasing the 
output of the subsequent Wheat and Boro rice crops. To 
this end, necessary funds were provided to the Bangla- 
desh Agricultural Development Corporation for the 
repair of irrigation equipments damaged by the flood 
and the procurement of spare parts for low-lift pumps, 
the rental programme for the low-lift pumps was 
extended and steps were taken for increasing the supply 
of high-yielding seed varieties. 
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(c) Increasing the Foodgrains Allocation for the Food- 
for-Work and V.G.D. Programmes—This part of the 
programme was aimed at substantially increasing 
employment opportunities and food availability for the 
rural poor. The total foodgrains allocation for the Food- 
for-Work programme and for Vulnerable Group Devel- 
opment and Test Relief has been raised from the level of 
700 thousand tons in the original budget to 1100 thou- 
sand tons the revised estimates. 


(d) Additional Food Imports—Foodgrain imports under 
foreign aid and with our own resources were substan- 
tially stepped up in several stages in order to ensure 
adequate food supply and keep food prices stable while 
keeping intact the end-year foodgrain stock target of 1.2 
million tons. These vital and urgent decisions have 
raised the estimates for total foodgrain imports under 
foreign aid and from our own resources from the level of 
2 million tons in the original budget to 3.3 million tons 
in the revised budget, of which more than 2.9 million 
tons will reach the country by the end of the year. 
Though the quantity of distribution and sales from 
government food stocks this year has been very large, the 
end-year stock is estimate to be well above the target 
level of 1.2 million tons. Of the increase of 1.3 million 
tons in imports, imports from our own resources will 
account for nearly 700 thousand tons. Besides increased 
imports by the Government, private imports amounting 
to 145 thousand tons were also allowed in order to help 
augment total food supply. Of this quantity, 100 thou- 
sand tons will arrive during the current financial year. 
While all these various measures to increase food stocks 
and availability have helped stabilize the economy dur- 
ing the current financial year, they will also contribute to 
food [end of paragraph illegible]. 


(e) [Beginning of paragraph illegible}—A large pro- 
gramme has been drawn up for the restoration of flood 
damaged infrastructural facilities. The urgent rehabilita- 
tion of roads, bridges and irrigation facilities has already 
been undertaken under the programme during the cur- 
rent financial year. The implementation of other major 
rehabilitation programmes is expected to be spread over 
the next 2 or 3 years. Substantial foreign assistance will 
be required for this. But a good part of the cost of this 
rehabilitation programme will also have to be met from 
our Own resources. 


9. I believe that the drive and courage demonstrated at 
all levels of the government in the implementation of the 
post-flood relief and rehabilitation programme during 
the current financial year warrant a great deal of opti- 
mism. The sincere and untiring cooperation between the 
Armed Forces and civilian personnel in all areas of 
rehabilitation work is specially admirable. The Govern- 
ment’s relief and rehabilitation drive was specially 
strengthened by spontaneous public cooperation at all 
levels. Individuals and institutions have helped in relief 
work by liberally contributing to the Honourable Presi- 
dent’s Relief Fund and various domestic and foreign 
voluntary organizations have alleviated the hardship of 
the people through their own programmes. 
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10. Through the grace of Allah the Merciful, the com- 
bined national and international rehabilitation effort has 
not gone in vain: 


—Drought before the flood had adversely affected the 
Aush rice crop and the flood took a heavy toll on the 
recently sown Aman rice crop. The post-flood agricul- 
tural rehabilitation programme made possible a signifi- 
cant recovery of losses in foodgrains output and total 
production during the current year is now estimated at 
between 16.4 and 16.5 million tons. 


—In the immediate aftermath of the flood, the country 
faced the threat of an acute food shortage. Swift mea- 
sures taken for increased imports and distribution pre- 
vented food scarcity anywhere in urban or rural areas. 


The substantial increase in food distribution under the 
Food-for-Work, V.G.D. and Test Relief programmes 
fully protected the rural poor against hunger. Timely and 
substantial food imports also kept government food 
stock at a high level and this helped stabilize food prices 
and the general price levels. One must note, however, 
that though these urgent measures prevented the crisis 
that might otherwise follow the flood, the indirect effect 
of this awesome disaster naturally spread very fast 
throughout the economy. This had a very adverse impact 
on the economy as a whole, the government budget and 
the Annual Development Programme. I will revert to 
this later. But before I do so, I must refer briefly to a 
man-made adversity shortly after the flood. 


11. Last November, when the nation was slowly emerg- 
ing from the grip of this year’s natural disaster some 
political parties started a series of frequent and destruc- 
tive strikes and work stoppages in the country. This 
caused the loss of a good deal of scarce national resources 
and seriously hindered the economic recovery effort 
following this year’s natural disaster. Government made 
every effort to protect the momentum of economic 
activity and this helped limit the damage to the national 
economy. 


12. The severe impact of the flood on the agricultural 
sector reduced purchasing power and effective demand 
in rural areas which caused stagnation in industrial 
output. This causes a decline in the growth rate in the 
industrial sector also slowed down import. 


13. During and September, at the beginning of the 
financial year, the inflation rate showed an upward trend 
in the circumstances created by the flood. This was 
specially noticeable in food prices. Urgent and timely 
food import and distribution helped moderate these 
trends. But from December, mainly because of a rise in 
non-food prices, and upward trend in the inflation rate 
again became noticeable. Last March, the annual infla- 
tion rate, as measured by Dhaka Middle Class Cost-of- 
Living index, stood at 11.9 per cent. It is estimated that 
the inflation rate for the current year may stand between 
11 and 12 per cent. This would not be unexpected 
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against the back ground of the natural disaster and other 
unfavorable developments during the current year. How- 
ever, the resent trends in inflation call for special caution 
in monetary policy and overall economic management. 


14. During the last two years several realistic and cau- 
tious measures have been taken in the areas of monetary 
and credit management aimed at reducing inflation and 
strengthening financial discipline. These have helped 
limit undesirable monetary expansion and achieve rela- 
tive price stability. This realistic policy stance has been 
maintained during the current year also. The year may 
end with a monetary growth rate somewhat higher than 
the target and domestic credit expansion will be some- 
what below the target. 


15. [Beginning of paragraph illegible] The higher cash 
reserve and liquid assets requirements prescribed during 
the cur’ent year were two important measures taken in 
pursuance of this approach. Against the background of 
last year’s excess liquidity with the banks continuing into 
the current year, and with a view to obviating possible 
price pressures following the flood, towards the end of 
last October the legal cash reserve requirement of Banks 
was raised from 5% of deposits to 10% and the liquid 
assets requirement was also increased from 20% of 
deposit to 25%. In order to prevent losses to the banks, 
an interest rate of 2.5% per annum was initially allowed 
on the additional 5% of cash reserve requirement, and 
this was subsequently raised to 5% per annum with effect 
from the first of March. 


16. The combination of a continuing loan recovery effort 
with measures taken for increasing the utilizations of 
productive loans in order to accelerate the pace of 
economic activity constitutes an important feature of 
credit policy pursued during the current year. 


The measures aimed at faster utilization of productive 
loans include steps towards facilitating the supply of 
working capital for industrial enterprises, the simplifica- 
tion of the procedure for the sanction of large credit 
limits against export orders for ready made garments, 
and the reduction of the Margin requirements for 
imports in the private sector. The reduction in effective 
demand for industrial consumer items and the tempo- 
rary slow down of economic activity following the flood 
caused a decline, in the demand for credit. It is because 
of this that the rate of increase of bank credit has 
remained below the estimated level. 


17. The continuing export momentum has remained 
unaffected this year. The original export target for the 
year was $1150 million. Subsequent reviews indicated 
that export earnings this year may exceed $1200 million, 
which would represent a 12% increase over last year. One 
of the principal for this increase in export earnings is the 
growth of non-traditional export. Traditional exports, 
other than tea, on the other hand, have shown a declining 
trend, with the sharpest drop occurring in raw jute. The 
recent growth trends of our export represent a bright spot 
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in our economy. Our present flexible exchange rate 
policy and the institutional and administrative measures 
taken for facilitating and simplifying the production and 
movement of our export products are the principle 
reasons for the growth in our export. I think that the fact 
of our export momentum remained unaffected by flood 
and the strikes following the flood is very significant. 
This shows that the economy has acquired flexibility and 
it also proves that in response to market demand the 
private sector can sustain its will to work even in an 
adverse environment. We must continue to strengthen 
all measures for sustaining export momentum in the 
economy. In the case of Bangladesh this is indispensable 
for the attainment of self-reliance, for the expansion of 
employment opportunity for economic stability and for 
overall growth. 


Mr. Speaker, Sir, 


18. In the adverse environment created by the flood this 
year, the Government as well as all economic agents— 
farmers, workers and entrepreneurs—have made their 
best possible contribution to economic recovery. This 
all-round effort made possible the alleviation of the 
severe consequences of this unprecedented natural disas- 
ter. But the overall growth rate of the economy inevitable 
declined. The targeted Gross Domestic Product growth 
rate this year was 5.1 per cent. The revised projection 
indicates that it may decline to a little less than 2.6 per 
cent. The principal reasons for this are a negative change 
in the agriculture sector caused by the flood and a decline 
in industrial sector output growth because of reduction 
of purchasing power in the rural areas following the 
flood. Output in the agriculture sector is estimated to be 
0.32 per cent less than last year as against an increase of 
3.7 per cent contemplated in the original projection for 
the year. The original projection for growth in the 
industrial sector stood at 8.7 per cent, which is now 
projected to decline to less than 5.2 per cent. 


19. Before I come to the next year’s budget I will present 
a brief outline of the current year’s revised budget. 


20. In the original revenue budget for the current year 
total receipts were estimated at Tk. 5319 crores. In the 
revised estimates total revenue receipts have declined by 
Tk. 173 crores, comprising a decline of Tk. 136 crores in 
tax receipts and Tk. 37 crores in non-tax revenue. The 
major cause of decline in tax receipts is a decrease in 
dutiable imports. I have earlier referred to the decline in 
purchasing power and effective demand in rural areas 
following the flood. Mainly because of this reason duti- 
able imports went down and consequently there has been 
a decrease of Tk. 161 crores in the revised estimates for 
customs receipts because of this large decline in Customs 
receipts, total tax receipts in the revised estimates have 
decreased by Tk. 136 crores even after taking account of 
the net effect of increases and decreases in other tax 
receipts. 
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Total non-tax revenue in the revised estimates are also 
lower by Tk. 37 crores than in the original estimates. The 
reasons for this decrease include an increase in the 
deficit of the Railway and a decline in receipts from 
nationalized financial institutions and industrial corpo- 
rations. Improvements in receipt estimates include Tele- 
graph and Telephones. 


21. In the original revenue budget total expenditure was 
estimated at Tk. 4481 crores. The revised estimates 
stand higher by Tk. 249 crores at Tk. 4730 crores. The 
major part of this increase has taken place on account of 
a substantially higher estimate for foodgrain distribution 
in the V.G.D. and Test Relief Programmes. I have earlier 
referred to the vital importance and significance of 
higher allocation for this purpose. Expenditure estimates 
have also gone up in the revised revenue budget because 
of indispensable additional requirements for meeting 
various administrative and departmental needs and 
higher allocations for increased festival allowances for 
Government servants, which are distributed across all 
departmental grants. 


22. Reflecting the combined effect of a decline in total 
receipts and a rise in expenditure in the revenue budget, 
the revised estimate for revenue surplus stands at Tk. 
416 crores as against Tk. 838 crores in the original 


budget. 


23. Taking into account this reduced level of revenue 
surplus, the net expenditure in the food budget and on 
account of the Food-for-Work-Programme, the financing 
of a part of the Annual Development Programme with 
the internal resources of some autonomous bodies and 
some increase in external assistance, the total resources 
available in the revised budget for the Annual develop- 
ment Programme stood at Tk. 4464 crores, as against an 
Annual Development Programme size and financing at 
the level of Tk. 5046 crores reflected in the original 
budget for the current year. This large decline in resource 
availability because of the exceptional circumstances of 
the current year compelled a reduction in the size of the 
Annual Development Programme. Consistently with the 
minimum size of the development budget needed for 
sustaining the forward momentum of the economy on 
the one hand and the imperative of financial stability on 
the other, the size of the revised Annual Development 
Programme for the current year has been put at Tk. 4651 
crores, allowing for additional financing of Tk. 186 
crores to be obtained through recourse to the banking 
system. The bank borrowing of Tk. 186 crores that will 
be needed if a revised Annual Development Programme 
at this level is fully implemented will be consistent with 
the fundamental objective of financial stability because 
of a lower expansion of credit in various sectors other 
than the Government sector. 


Mr. Speaker, Sir, 
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24. Before I pass on to the economic prospects of the 
next year and the budget for 1988-89, I will submit a few 
concluding remarks on the developments in the econ- 
omy this year and the revised budget which I have just 
presented. It is evident from the manner in which the 
Government and the whole nation have confronted the 
unprecedented natural disaster that the resilience of the 
economy in the face of adverse events is now substan- 
tially greater than in the past. But the nation has had to 
pay a heavy price for coping with this disaster. The 
people had to face severe problems arising from the 
decline in output and the disruption of normal economic 
activity. Development outlay has had to be drastically 
curtailed mainly because of a shortfall in domestic 
resources. The export momentum, on the other hand, 
has increased despite these adverse circumstances, and 
foreign exchange reserves have gone up despite heavy 
foodgrains imports with our own resources. The higher 
resilic-... of the economy is a result of the basic policies 
for structural and institutional reforms pursued in recent 
years, increased incentives given for an appropriate 
expansion of the private sector and, above all, the higher 
initiative and drive of all economic agents in the coun- 
try. In the coming year and the years to follow, we must 
move ahead by sustaining and strengthening the policies 
and measures that have enhanced the resilience and 
flexibility of the economy and by addressing wisely the 
problems and issues that represent continuing imperfec- 
tions and weaknesses. 


—The policies and measures adopted under the leader- 
ship of the Honourable President which have enhanced 
the dynamism and flexibility of the economy included 
the development and expansion of the private sector. 
The implementation of this policy will be taken further 
ahead. In consonance, with one aspect of this policy, the 
sale of 49% of the shares of nationalized enterprises is 
now in progress and there has been an encouraging 
response from investors. Fiftcen per cent of the shares 
have reserved for workers and employees. 


The areas of economic management in which continuous 
progress must be ensured in future include the stepping 
up of domestic resource mobilization, the strengthening 
of financial discipline in all sectors of the economy and 
a well-designed expansion of investment in both the 
private and public sectors. In order to achieve the 
required progress in all these areas, it will be necessary to 
bring about a radical improvement in tax administration 
as well as the tax system, so as to ensure that investible 
resources increase in line with increases in the Gross 
Domestic Product. 


Such increases in domestic resources are essential for the 
attainment of self-reliance. The strengthening of finan- 
cial discipline must cover the allocation and utilization 
of public resources as well as the processes of deposit 
mobilization, credit delivery and loan recovery by the 
financial institutions. An increase in the volume of 
investment will call for greater efficiency and vigour in 
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the mobilization of resources as well as their well- 
designed distribution. The Honourable President in his 
inaugural address at the Jatiya Sangshad has clearly 
identified these very policy objectives. We must move 
forward in all these areas with renewed vigour. 


Economic Prospects in 1988-89 
Mr. Speaker, Sir, 


25. By way of the background for the next year’s budget 
and the Annual Development Programme, | will refer 
briefly to the projected growth rate for 1988-89. The 
signals as well as preconditions for the necessary resump- 
tion of growth next year after a recovery from the 
circumstances of the current year brought about by an 
unprecedented natural disaster are clear. Gross Domes- 
tic Product has been projected to grow by 6.1% next year. 
This includes a growth projection of 6.2% in agriculture 
and 7.1% in industry. Clearly, there will be a need for, as 
well as probability of increased industrial output and 
import following a recovery in agricultural production 
and rural demand. 


26. In order to attain the growth targets for the next year, 
we must facilitate productive investments in both the 
public and private sectors and increase the mobilization 
of domestic and external resources for their financing. 
Simultaneously, we must follow a careful and cautious 
policy in regard to monetary and credit expansion so as 
to provide a stable financial environment and price 
stability. There is no conflict between the induction of a 
higher momentum in investment and economic activity 
on the one hand and the pursuit of sound monetary and 
credit policies on the other. In fact, one is complemen- 
tary to the other. What will be needed is an appropriate 
coordination between the two objectives. That would 
require, among other things, the reform and improve- 
ment of the financial institutions. Some measures have 
been taken in this area and consideration is being given 
to future reforms. 


27. A strengthening of the agricultural credit delivery 
system would be very important for the recovery of the 
economy as a whole next year. Starting in 1977, the 
nationalized banks have been extensively mobilized for 
agricultural credit delivery, so as to help increase agri- 
cultural output by promoting loans from institutional 
sources. 


For more than a decade now they have been involved in 
agricultural lending but since the recovery of agricultural 
loans has not been satisfactory they have been unable to 
ensure an appropriate recycling of resources. The pro- 
grammes and processes for agricultural credit delivery 
have thus remained weak. Besides, the structure of their 
organizations for credit delivery also suffers from many 
weaknesses because they have expanded too fast. It is 
absolutely essential to strengthen the agricultural credit 
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system and to build up an efficient personnel structure 
for it. Necessary steps will be taken towards this need 
after due consideration of various options. 


The and Anneal for 
; Budget Development Programme 


28. On the basis of existing the total receipt estimates in 
the revenue budget for the next year stands at Tk. 5569 
crores comprising tax receipts of Tk 476 crores and 
non-tax receipts of Tk. 804 crores. Without new tax 
measures, the therefore, total, revenue receipts would 
thus increase by 8.2 per cent, the rate of increase of total 
tax receipts being a little more than 9 per cent. The rate 
of increase for non-tax revenue would be a little above 3 
per cent. Among the tax receipts, Customs, Excise and 
sales Tax are expected to show larger increases on 
account of higher industrial output and dutiable 
imports. Among the various no«.tax revenues there 
would be relatively smaller increases as well as decreases. 


29. In the next year’s revenue budget total expenditure is 
estimated at Tk. 5250 crores. The proposed estimates are 
based on unavoidable requirements under various heads 
including interest on domestic and external debt. 
Increases will be required in various relevant Grants in 
order to fulfill administrative responsibilities maintain 
and utilize existing assets adequately and strengthen 
national security and law and order. 


30. With a total revenue receipt of Tk. 5569 crores based 
on ¢_ isting taxes and total expenditure of Tk. 5250 
crores the estimated surplus in the next year’s revenue 
budget stands at Tk. 319 crores. A order to ensure an 
adequate financing of the Annual Development Pro- 
gramme after meeting the needs of the revenue budget, 
the non-development capital budget and the food bud- 
get, and thus to make possible a move towards self- 
reliance. 


31. The net estimated expenditure in the domestic 
capital budget outside the development budget after 
taking into account the transaction in the various depos- 
its accounts of the Public Account of the Republic stands 
at Tk. 402 crores. The domestic capital budget includes 
repayment of domestic and foreign loans and Govern- 
ment investment in the share capital of various public 
corporations. 


{19 Jun 88 p 2] 


32. The next year’s food budget has been prepared with 
Government food assumed at above 12 lac tons at the 
beginning of the year. Total imports under foreign assis- 
tance and with domestic financing has been estimated at 
18-1/2 lac tons and the internal procurement target has 
been assumed at 5 lac tons. Cash foodgrain sales have 
been estimated at 16 lac tons and the distribution of 
foodgrains and the Fuood-for-Work and V.G.D. pro- 
grammes have been estimated at 7 lac tons. If produc- 
tior, import and internal procurement programmes are 
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implemented, foodgrain stock at the end of the next year 
are expected to rise well above |3 lac tons. Total expen- 
diture in the food budget has been estimated at Tk. 1667 
crores, of which Tk. 679 crores will be available under 
foreign assistance and Tk. 988 crores will have to be met 
from domestic resources. After taking into account the 
sales receipts and various adjustments including the 
value of foodgrains distributed under Food-for-Work 


for the ADP are estimated to be reduced by Tk. 13 crores 
as a result of the transactions of the food budget. 


33. In March this year, the Honourable President 
declared his Eight-point Programme aimed at the 
achievement of self reliance. The size and structure of 
the Annual Development Programme every year will 
have to be geared to the rapid implementation of the 
Programme announced by the Honourable President, in 
the light of the year’s resource picture and the compelling 
needs of the economy. The National Economic Council 
has approved an Annual Development Programme of 
Tk. 5315 crores in the light of available resources. 
Though the proposed size of the Development Budget is 
larger than that of the reduced Development Budget for 
this year, it would be both desirable and possible to 
increase its size if a iarger quantum of domestic 
resources could be mobilized. The shortage of local 
currency resources could also have some adverse eff<ct 
on the utilization of external assistance. Taking these 
factors into account a special effort has been made to 
ensure the most efficient utilization of local currency 
resources in the proposed Programme for the next year. 


34. Two areas have been identified for special priority 
agriculture, along with sectors which make a special 
contribution to agricultural production, and poverty 
alleviation, with special emphasis on investments which 
promote rural employment. In the programme for the 
next year, an allocation of Tk. 1088 crores has been 
proposed for Agriculture and Water Resources, as 
against Tk. 923 crores in the current year’s revised 
programme. This includes a provision of Tk. 50 crores 
for the Barind Area Development Project, to be met 
entirely from domestic resources. 


A lump provision of Tk. 15 crores has also been pro- 
posed for the agriculture sector. This lump allocation in 
local currency is aimed at providing additional financing 
for projects which contribute to agricultural production, 
including those with elements, of external financing. 


35. Agriculture needs, along with investment, an 
improvement in its policy framework and the sectoral 
strategy. Government has recently undertaken compre- 
hensive studies of the agriculture sector in order to 
evolve a medium and long-term strategy aimed at raising 
productivity as well as enhancing employment and effi- 
ciency. The needs and problems of the sector will be 
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identified in the light of those studies, and appropriate 
policies and strategies will be worked out. It is absolutely 
essential to raise agricultural productivity in order to 
attain the goal of self-sufficiency in food by 1990, 
included in the recently approved Food Policy. 


36. Sectors such as Rural Development, Social Welfare, 
Women’s Affairs and Youth Development already 
include some ongoing programmes aimed at poverty 
alleviation and rural employment. Significant increases 
in allocations in these sectors have been proposed for 
1988-89 in order to strengthen and expand these pro- 


grammes. 


37. The experience of the development effort in Bangla- 
desh and several other countries affected by the prob- 
lems of poverty shows that the benefits of traditional 
development projects and programmes elude the poorest 
and weakest sections of the people, which include the 
assetiess poor im rural areas and large segments of the 
female population. They lack the skills, training or 
capital required to enable them to take part in pro- 
grammes which raise the income of participants. The 
experience of some innovative non-Government institu- 
tions like the Grameen Bank and of some government 
development programmes shows that when self-reliance 
is induced among the poor through the provision of 
adequate training and capital along with appropriate 
institutional arrangements, they can_ substantially 
improve their own standard of living and that of their 
families through participation in income-generating pro- 
grammes. In the light of this, Government has decided to 
take a special initiative in poverty alleviation and rural 
employment. An appropriate institutional framework 
for this is expected to be worked out shortly. An initial 
lump allocation of Tk. 10 crores has been proposed for 
this purpose in the Annual Development Programme for 
1988-89. The A.D.P. for the next year also includes 
provisions of Tk. 170 crores for the improvement of 
infrastructure in the districts and upazilas, Taka 170 
crores for development assistance to Upazilas and Taka 
50 crores for the programme for the development of the 
Chittagong Hill Tracts, all to be financed entirely with 
domestic resources. These investments, mainly directed 
towards rural areas, will sustain the improvement of 
infras*ructure and also contribute significantly to 


employment generation. 


38. The Land Reform campaign aimed at providing 
assistance to the landless and homeless in rural areas is 
another important element in the poverty alleviation 
effort. A programme has been undertaken for the iden- 
tification and recovery of Government-owned ‘Khas’ 
land all over the country for distribution among the 
landless. 


So far, 721 thousand acres of ‘Khas’ agricultural land 
have been identified under this programme and 36,500 
acres have been distributed benefiting 23,799 landless 
families. Six hundred and eighty five thousand acres of 
identified ‘Khas’ land are now awaiting distribution. In 
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addition, of landless families in rural areas. The Hon- 
ourable President has declared it a national programme, 
and it has been entitled “Operation Thikana’. During the 
current financial year, at least one ‘cluster village’ is 
expected to be set up in each Upazila and the target for 
the next financial year is a minimum of 5 in each 
Upazila. 


39. Another important aspect of the proposed Annual 
Development programme for 1988-89 is the increase of 
allocations for Education, Health, Population Control & 
Family Planning. Increases of Tk. 72 crores in Educa- 
tion, Tk. 38 crores in Health and Tk. 60 crores in 
Population Control & Family Planning over the corre- 
sponding allocations in the revised Annual Development 
Programme for the current year have been proposed. In 
this context, I would submit a general comment on 
sectoral allocations, in the Annual Development Pro- 
grammes. In order to assess the total allocation of public 
resources for sectors such as Education, Health, Popula- 
tion Control & Family Planning, the current operations 
in which are the direct responsibility of the Government 
it is necessary to look at the ‘otal allocations in the 
revenue and development budgets taken together, 
because allocations for these sectors appear in both 
budgets. For example, in the next development budget, 
exclusive of the allocation for religion under “Education 
and Religion” the allocation for education inclusive of 
technical assistance stands at Tk. 321 crores. On the 
other hand, the provision for education in the next 
revenue budget stands at Tk. 840 crores. The total 
budgetary allocation for education thus stands at Tk. 
1161 crores. Similarly, the total allocation in the next 
development budget for Health and Family Planning 
and Population Control inclusive of technical assistance 
amounts to Tk. 356 crores in the development budget 
and Tk. 319 crores in the revenue budget. Total budget- 
ary allocations for these purposes thus stand at Tk. 675 
crores. The allocations for these various sectors in the 
revenue and development budgets when seen separately 
from each other will give a complete picture of resource 
allocation for these purposes. 


The Financing of the ADP for 1988-89 


40. The total resources for the next year’s Annual Devel- 
opment Programme available from the revenue surplus 
based on existing taxes, zdjusted against the net impact 
of the non-development capital budget and the opera- 
tions of the food budget, along with self-financing by 
some autonomous bodies and available external assis- 
tance, amount to Tk. 4647 crores. The sources and 
amounts of the available resources have been given at 
Statement IX in the booklet entitled “Budget Summary 
Statements”. The size of the proposed Annual Develop- 
ment Programme, determined in the light of the realistic 
requirements of the national economy, stands at Tk. 
5315 crores. There is thus a gap of Tk. 668 crores 
between the resources required for the Annual Develop- 
ment Programme and the amouni of Tk. 4647 crores 
available on the basis of existing taxe. I will now 
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proceed to discuss the various measures that have to be 
taken to meet this gap, keeping in view the diverse 
requirements of the national economy. 


{17 Jun 88 pp 7, 6] 
Second Part 


Fiscal Measures 
Mr. Speaker, 


1. I shall now turn to the fiscal measures for next year. 
Having regard to the need for making funds available for 
the overall development activities of the country, 
increased mobilization of domestic resources is unavoid- 
able. Apart from mobilization of resources, fiscal policy 
has a very important role to play in achieving various 
socio-economic objectives. Direct and indirect taxes 
taken together constitute the major source of our reve- 
nue. Instead of further increasing the already excessive 
dependence on import-related tax, the trend towards 
increased use of the locally produced goods as the source 
of indirect tax needs to be continued. Simultaneously, 
the dependence on direct tax needs to be increased. 


2. Any tax to be levied has to assist the development of 
agriculture and industry, promotion of savings, invest- 
ment and export, alleviation of poverty, creation of 
employment opportunities and maintenance of price 
stability. The burden of tax should be consistent with the 
capacity to bear it. The levy and collection of taxes 
should be made easier. The structural base of taxation 
should be strong and equitable. In the light of these basic 
principles, efforts have been made to formulate taxation 
proposais for next year. 


Indirect Taxes: 
Import Duties and Sales Tax: 


Mr. Speaker, 


3. Government is relentlessly pursuing politics of pro- 
duction in an effort to build up a strong and healthy 
economy by way of increased production through rapid 
industrialization, protection of the legitimate interests of 
the local industries, protection of the interests of the 
consumers, reduction of dependence on imports and 
prevention of smuggling. To attain these objectives, as a 
matter of policy in recent years, the import duty and 
sales tax are not being used only as a tool for the 
collection of revenue. This policy will continue in the 
next financial year and proposals have been made to 
reduce considerably the import duty and sales tax on 
industrial raw materials to encourage industrial produc- 
tion. 
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4. In the overall development of industries, the Steel and 
Engineering Sector has an important role to play. As 
such to strengthen this sector, substantial reduction in 
import duties and sales tax on the different raw materials 
of this sector have been proposed. The proposals are as 
follows: 


(a) Sales tax now chargeable at the rates of 10 per cent, 10 
per cent and 20 per cent respectively on basic raw 
materials namely, iron and steel waste and scrap, scrap 
vessel, iron and steel powder and sponge is proposed to 
be totally exempted. Import duties at the present rates, 
that is, at 20 per cent, 20 per cent and 10 per cent 
respectively will continue. 


(b) Sales tax on M.S. billet. an intermediate product of 
the steel sector, is proposed to be reduced from the 
existing 20 per cent to 10 per cent. Import duty on M.S. 
billet will remain unchanged at 30 per cent. On the other 
hand, the import duty on steel coils for re-rolling has 
been proposed to be reduced from 50 per cent to 30 per 
cent. Because of all these measures, it is hoped that the 
price of locally produced M.S. rod will be reduced. 


(c) Import duty and sales tax on B.P. sheet and C.R. 
coils, which are raw materials for production of G.P. 
sheet and C.I. sheet, were reduced to 20 per cent and 10 
per cent respectively in the last budget. It is now pro- 
posed to exempt the sales tax wholly and to reduce the 
import duty further from existing 20 per cent to 10 per 
cent. On the other hand, the import duty on G.P. sheet is 
proposed to be reduced from existing 50 per cent to 30 
per cent and present 10 per cent sales tax is proposed to 
be enhanced to 20 per cent. As a result of these measures, 
the locally produced C.I. sheet and G.P. sheet will 
become competitive with imported G.I. sheet and G.P. 
sheet and price will come down. 


(d) The import duty on M.S. plate usable as raw material 
for ship building and other industries is proposed to be 
reduced from existing 50 per cent to 30 per cent while 
the import duty now chargeable at 150 per cent on 
springs, leaves for springs, bolts, nuts, washer, rivets, 
screws, etc., is proposed to be reduced to 50 per cent. 
Sales tax chargeable at 20 per cent on these items will 
remain unchanged. 


(e) In order to rationalize the import duty rates, the 
import duty on shot, grit, pellet is proposed to be 
enhanced from existing 10 per cent to 20 per cent while 
the sales tax chargeable at 20 per cent now will remain 
unchanged. On the other hand, the import duties on 
M.S. strips and hoops now chargeable at 20 per cent and 
50 per cent respectively are proposed to be fixed at 20 
per cent on both the items and sales tax on M.S. strips is 
proposed to be fixed at 10 per cent after withdrawing the 
present exemption while the sales tax on hoops is pro- 
posed to be reduced from 20 per cent to 10 per cent. 
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(f) The import duty on tin sheet now chargeable at 30 per 
ce. \ 1s proposed to be reduced to 20 per cent and the 
import duty on silicon sheet used tn electrical manufac- 
turing industry is proposed to be reduced from existing 
20 per cent to 10 per cent. Sales tax on both the items will 
remain unchanged at the present levei. 


(g) The import duty on welding electrode except mild 
steel and cast iron electrode is now proposed to be 
reduced to 30 per cent from the existing 150 per cent, 
and the import duty on M.S. low carbon and medium 
carbon steel wide, at present chargeable at 20 per cent, is 
proposed to be enhanced to 50 per cent. The import duty 
on iron and steel wool is, however, proposed to be 
reduced to 50 per cent from the present rate of 100 per 
cent. The present rates of sales tax on these goods will 
continue. 


(h) The import duty on copper rod is proposed to be 
reduced from the present chargzable rate of 20 per cent 
to 10 per cent and that on brass sheet from the existing 
30 per cent to 20 per cent. On the other hand, the sales 
tax exemption, now admissible on brass tube. is pro- 
posed to be withdrawn which means that it would now 
be chargeable to sales tax at the rate of 20 per cent. 


(i) The import duty on the intermediate products like 
sheet, plate, strip, tube, pipe and pipe fittings of copper. 
brass ferrule—a raw material for lead pencil, magnesium 
tube, pipe, foil and hollow bar nickel tube, pipe and pipe 
fittings; lead tube and pipe, and tube, pipe and hollow 
bar of tin, are proposed to be reduced from the present 
chargeable rate of 50 per cent to 30 per cent. The existing 
sales tax at 20 per cent will remain unchanged. 


(j) The resent rate of sales tax at 20 per cent on 
aluminum waste and scrap, unwrought aluminum, 
unwrought zinc, tin waste and scrap, unwrought tin and 
lead waste and scrap is proposed to be wholly exempted. 
The import duty on lead waste and scrap, is also pro- 
posed to be reduced from 20 per cent to 10 per cent. The 
present rate of sales tax on unrefined lead is proposed to 
be reduced from 20 per cent to 10 per cent. On zinc 
annode—a raw materials for electroplating, the import 
duty is proposed to be reduced from 50 per cent to 20 per 
cent and sales tax is proposed to be reduced from 20 per 
cent to 10 per cent. 


(k) The import duty and sales tax on aluminum rod is 
proposed to be rationalized from the existing 5 per cent 
and 20 per cent respectively to 10 per cent import duty 
with total exemption of sales tax. On the other hand, 
intermediate products like aluminum sheet, plate, strips, 
bar, sections, etc., are at present chargeable to import 
duty at the rates of 30 per cent, 50 per cent aad 100 per 
cent depending on the goods. These three rates have been 
unified at 30 per cent and is proposed to be applied to 
these goods. The duty on aluminum ferrule—a raw 
material for lead pencil, at 150 per cent is proposed to be 
reduced to 30 per cent. The rate of sales tax will remain 
unchanged. 
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(1) The import duty on stainless steel strips—a raw 
material for stainless steel blade is proposed to be 
reduced from. existing 30 per cent to 10 per cent and sales 
tax is proposed to be totally exempted. On the other 
hand, the duty on razor and razor blade, other than 
stainless steel blade, is proposed to be reduced from 100 
per cent to SO per cent. 


(m) The import duty on tailor’s scissors, is proposed to 
be reduced to 5" per cent from the existing rate of 150 
per cent. 


(n) The import duty on crown cork and caps, etc., is 
proposed to be reduced from existing rates of 100 per 
cent and 50 per cent and unified at 30 per cent. Sales tax 
will continue at the existing rate of 20 per cent. However, 
crown cork imported as packing materials for soft drink, 
will continue to enjoy the import duty and sales tax 
exemption. 


5. In order to facilitate the expansion of the Chemical 
Industry Sector and to protect the interests of local 
industries, the import duty and sales tax on the different 
raw materials of this sector, are proposed to be revised as 
under: 


(a) The present import duty at 50 per cent is proposed to 
be reduced to 30 per cent on Phenolic Moulding Com- 
pound, Aluminum foil, Paraffin Wax, Methanol, Caustic 
Soda, Sodium Sulphide, Berrium Chloride, Ferrous Sul- 
phate, Ferric Chloride, Iron Oxide, and Titanium Diox- 
ide. The import duty on PVC/OPP film strip is proposed 
to be reduced from 100 per cent to 30 per cent. On the 
other hand, the import duty and sales tax chargeable 
respectively on synthetic resin, saffnol, mercury and 
panasofter, is proposed to be reduced from 50 per cent 
and 20 per cent to 20 per cent and 10 per cent respec- 
tively. The import duty and sales tax at 30 per cent and 
20 per cent respectively on refined clay are proposed to 
be reduced to 20 per cent and 10 per cent respectively. 
On sulphur, the sales tax chargeable at 20 per cent is 
proposed to be wholly exempted, while the import duty 
on it is proposed to be reduced from 50 per cent to 10 per 
cent. 


(b) The present rate of import duty at 150 per cent and 
100 per cent respectively on glass fibre tape and tissue 
paper are proposed to Le reduced and unified at 50 per 
cent. The rate of sales tax will remain unchanged. 


(c) The rate of duty on cellulose siieet, a raw material for 
spectacles frame industry, now chargeable at 100 per 
cent, is proposed to be reduced to 50 per cent. Sales tax 
will remain unchanged at 20 per cent. 


{19 Jun 88 p 7] 


6. Mr. Speaker, we have already started getting results 
from the far-reaching sieps taken in the Budget for the 
year 1986-87 with a view to expanding the textile indus- 
try and achieving self-sufficiency in textiles. In order to 
further encourage production in this sector, I am propos- 
ing the following measures: 
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(a) It is proposed to reduce the sales tax on cotton yarn 
from 20 per cent to 15 per cent. 


(b) The import duty on polyester or cellulose film coated 
with aluminum dust—a raw materials for lumi-lurex 
yarn, now chargeable at 50 per cent, is proposed to be 
reduced to 20 per cent and the 20 per cent sales tax 
chargeable now is proposed to be wholly exempted. 


(c) Synthetic top—a raw material for synthetic woollen 
fabrics is now chargeable to import duty at 10 per cent. 
On the other hand, wool top is chargeable to duty at 5 per 
cent. In order to rationalize the duty rates on raw 
materials of almost identical nature, the import duty on 
synthetic top is proposed to be reduced to 5 per cent. On 
both raw materials the present sales tax exemption will 
continue. The import duty at 100 per cent on human hair 
and animal hair, is proposed to be reduced to 20 per 
cent. Simultaneously the sales tax chargeable at present 
at 20 per cent is proposed to be exempted wholly. 


(d) The applicable rate of import duty at present on 
ribbon fabric of cotton—a raw material for manufacture 
of typewriter ribbon is 20 per cent. On the other hand, 
the rate of import duty on ribbon fabrics of nylon—a raw 
material for rationalize the import duty rates the import 
duty on narrow typewriter ribbon fabrics of nylon is 
proposed to be reduced to 20 per cent. The existing rate 
of 29 per cent sales tax will continue. 


(e) The import duty chargeable at the rate of 50 per cent 
on tyre cord fabrics is proposed to be fixed at 30 per cent. 
The existing rate of 20 per cent sales tax will remain 
unchanged. 


(f) The present import duty at 50 per cent and sales tax 
at 20 per cent on eggs of silk-worm are proposed to be 
exempted wholly. 


(g) In order to facilitate the production of apron cot—a 
spare part of textile industry, the import duty applicable 
at the rate of 100 per cent on its raw material rubber tube 
is proposed to ve reduced to 30 per cent and the whole of 
sates tax is proposed to be exempted. On the other hand, 
the import duty at 100 per cent applicable at present on 
stiffening materials—a raw material for garments indus- 
try, and import duty at 150 per cent on slider and 
runner—spare parts of zip fastener, are proposed to be 
reduced to a uniform rate of 50 per cent. The chargeable 
sales tax at 20 per cent will remain unchanged. 


7. (a) At present import duty and sales tax are not 
leviable ox: mustard and rape seed. As a result local 
production of mustard seed being discouraged. It is, 
therefore, proposed to impose 20 per cent import duty 
on mustard/rape seed. The sales tax exemption will, 
however, continue. 


(b) Import duty and sales tax are not chargeable at 
present on crude soyabea oil. On the other hand, 50 per 
cent import duty and 20 per cent sales tax are chargeable 
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on refined soyabena oil. The general consumers hardly 
get any benefit out of the tax exemption allowed on 
crude soyabean oil. The Government is also being 
deprived of its legitimate revenue. It is therefore pro- 
posed to impose 20 per cent import duty on crude 
soyabean oil. The sales tax exemption will, however, 
continue. 


(c) To expand irrigation facilities in the agricultural 
sector, the import duty on vertical hollow shaft electric 
motor, which is suitable for operation of irrigation 
pumps, is proposed to be reduced to 15 per cent from the 
- existing 50 per cent and 20 per cent sales tax is proposed 
to be exempted wholly. 


(d) In order to meet the shortage of cattle feed in the 
country and to make it cheaper, the present chargeable 
import duty of 20 per cent on cattle feed is proposed to 
be reduced to 10 per cent and the whole of 20 per cent 
sales tax is proposed to be exempted. 


(e) To reduce pressure on the scarce forest resources of 
the country, the 30 per cent import duty on timber is 
proposed to be reduced to 10 per cent and the whole of 
the 20 per cent sales tax is proposed to be exempted. On 
same consideration the import duty at 150 per cent 
chargeable at present on match splint is proposed to be 
reduced to 50 per cent. The 20 per cent sales tax will, 
however, continue. 


(f) The import duty at 5 per cent and a regulatory duty at 
5 per cent are chargeable at present on milk powder 
imported in retail packing up to 2.5 Kg with no sales tax. 
These will continue in the next year. 


Mr. Speaker, 


8. The import duty and sales tax were drastically reduced 
in the month of December 1986, on bus, minibus and 
auto rickshaw in order to encourage investment in the 
road transport sector. This special concession also con- 
tinued in the 1987-88 financial year. As a result, a 
sizeable number of bus, minibus and auto-rickshaw has 
been imported. in order to protect the interest of the 
local industries I am now proposing to rationalize the 
import duty and sales tax rates on transport vehicles as 
under: 


(a) The import duty on bus, minibus imported in CKD 
condition is proposed to be levied at 10 per cent by 
withdrawing the existing exemption. The sales tax 
exemption will, however, continue. 


(b) Completely built-up (CBU) or SKD minibus is 
chargeable at present to 10 per cent import duty while 20 
per cent import duty is chargeable con CBU/SKD bus. 
Sales tax is wholly exempted in both cases. It is proposed 
to impose 20 per cent import duty and 10 per cent sales 
tax on petrol operated CBU/SKD minibus and bus. On 
the other hand, the import duty at 50 per cent with 20 
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per cent sales tax is proposed on CBU/SKD diesel bus 
and minibus in place of existing 20 per cent and 10 per 
cent import duty and exemption of sales tax. 


(c) The existing rate of import duty on CKD truck is 20 
per cent with total exemption of sales tax. On the other 
hand, the chargeable rate of import duty on completely 
built up/SKD truck is 50 per cent with no sales tax. By a 
revision of these rates of duty, it is proposed to impose 
10 per cent import duty on CKD truck while the sales tax 
exemption facility will continue. On CBU/SKD petrol 
operated truck 20 per cent import duty and 10 per cent 
sales tax are proposed to be charged. Import duty at the 
rate of 50 per cent and sales tax at the rate of 20 per cent 
are proposed on diesel operated CBU/SKD truck. 


(d) The present import duty at the rate of 20 per cent and 
sale tax at 20 per cent on CKD Jeep and Pickup are 
proposed to be reduced to 10 per cent import duty with 
total exemption of sales tax. On the other hand, the 
present import duty at 50 per cent and sales tax at 20 per 
cent on petrol operated CBU/SKD Jeep and Pickup are 
proposed to be reduced to 20 per cent import duty and 
10 per cent sales tax. The existing rate of duty at 50 per 
cent and sales tax at 20 per cent on diesel operated 
CBU/SKD Jeep and Pickup will however continue. 


(e) The import duty at the rate of 50 per cent and sales 
tax at the rate of 20 per cent are proposed to be imposed 
on CBU auto-rickshaw and three-wheeled vehicle by 
changing the existing concessionary rates. Import duty at 
20 per cent is proposed to be levied on three-wheeled 
vehicles and auto-rickshaw when imported in CKD 
condition without engines by withdrawing the present 
import duty exemption. Import duty and sales tax on 
engines up to 125 c.c. capacity, will continue to be wholly 
exempted but on engines of auto-rickshaw and three- 
wheeled vehicles having more than 125 c.c. import duty 
at the rate of 50 per cent sales tax at the rate 20 per cent 
are proposed to be applied by withdrawing the existing 
exemption. 


(f) The import duty chargeable at present at the rate of 
100 per cent on main and connecting bearing of marine 
diesel engine, is proposed to be reduced to 20 per cent. 
Sales tax at the rate of 20 per cent will, however, 
continue. 


(g) The import duty chargeable at present at the rate of 
20 per cent on ferry boats used in the crossing of rivers is 
proposed to be reduced to 10 per cent. The exemption of 
sales tax will continue. 


9. The procurement of unrefined POL is likely to be 
cheaper during the coming financial year compared to 
the position during the current year. Therefore, the 
existing import duty at Taka 1,000.00 per metric ton on 
unrefined POL is proposed to be enhanced to Taka 
1,300.00 per metric ton. The sales tax exemption will, 
however, continue. 
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10. In order to develop science and technology in the 
country and to encourage the use of computers in the 
education sector, the existing import duty at 20 per cent 
On micro-computers is proposed to be reduced to 10 per 
cent. This concession will also apply to the imports 
effected under the Baggage Rules. The import duty at 20 
per cent chargeable now on other computers will con- 
tinue. The import duty at 20 per cent chargeable on parts 
and components of computers, is proposed to be 
exempted wholly when imported for local assembly. The 
existing sales tax exemption, granted on computers and 
parts and components of computers, will however, con- 
tinue. 


To encourage education in the field of science and to 
make scientific and laboratory instruments easily avail- 
able for research, the import duty on silicon tubing, 
thermostatic water bath, autoclave, oven burner, incu- 
bator, filter paper, muffle furnace, etc., is proposed to be 
reduced to 20 per cent. The sales tax at 20 per cent will 
continue. The import duty chargeable at 100 per cent on 
graph paper is proposed to be reduced to 30 per cent and 
the existing 20 per cent sales tax will be exempted 
wholly. 


11. The existing 50 per cent import duty and 20 per cent 
sales tax on ultra sound and ECG gell are proposed to be 
reduced to 10 per cent and the chargeable sales tax is 
proposed to be wholly exempted. The import duty on 
shadowless operation lump used in operation theater, is 
proposed to be exempted wholly. The sales tax exemp- 
tion admissible at present will also continue. The sales 
tax chargeable at the rate of 20 per cent on Dentists’ 
chair is proposed to be reduced to 10 per cent. The 
existing import duty at 20 per cent will continue. 


12. (a) Considering the necessity of quality moulds and 
dies to improve the standard of locally manufactured 
products, the present rate of 50-100 per cent import duty 
is proposed to be reduced to 20 per cent and sales tax 
chargeable now at 20 per cent is proposed to be 
exempted. 


(b) The import duty on rubber belt and belting, used as 
spare parts in different industries, now chargeable at 150 
per cent is proposed to be reduced to 100 per cent. Sales 
tax at the rate of 20 per cent will, however, continue. 


(c) Metallic parts of Audio and Video cassette is charge- 
able to duty at 150 per cent. In the interest of local 
assembly, the rate is proposed to be reduced to 50 per 
cent. On the same consideration, the import duty at the 
rate of 150 per cent on the parts of doorlock is proposed 
to be reduced to 100 per cent. The existing rate of sales 
tax at 20 per cent on parts of doorlocks will remain 
unchanged. 


(d) To increase the production of ball point pen in the 
country, the existing import duties on its raw materials, 
that is, ball point and ball point ink at 50 per cent and 
100 per cent respectively, are proposed to be reduced to 
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20 per cent and 50 per cent respectively. Sales tax at the 
existing rate of 20 per cent will remain unchanged. The 
import duty on live fish for aquarium is proposed to be 
reduced to 100 per cent from the existing rate of 150 per 
cent. 


13. At present, facilities exist for assembly and manufac- 
turing of electric transformers, capacitors and train light- 
ing control instruments. The rates of import duty and 
sales tax chargeable on the raw materials imported for 
assembly and manufacturing of these items are higher 
than the rates chargeable when imported in finished 
form. These raw materials and parts have multiple uses 
and, hence, loss of revenue is apprehended if concessio- 
nal rates of import duty and sales tax are applied at 
import stage. In order, therefore, to encourage the pro- 
duction of electric transformer, capacitor and train light- 
ing control instruments, it is proposed to allow refund of 
duty in excess of 20 per cent and the whole of sales tak on 
their raw materials and components, as per rules to be 
framed. 


14. To protect the interests of the developing electrical 
industries in the country, the existing rate of import duty 
at 150 per cent on heating element, a raw material for 
electric iron, is proposed to be reduced to 100 per cent. 
On the same consideration, import duty on all varnishes 
including insulating varnish, is proposed to be reduced 
to 50 per cent from the existing rate of 100 per cent. In 
both cases, the sales tax at 20 per ceni will remain 
unchanged. In order to harmonize the sales tax rates of 
lubricating oil and transformer oil, the existing rate of 20 
per cent sales tax on the transformer oil is proposed to be 
exempted. The import duty at 50 per cent on lubricating 
oil and transformer oil will, remain, unchanged. 


15. In order to make the price of goods subject to tariff 
value consistent with the international price, it is pro- 
posed to refix their tariff values. The items on which 
tariff value has been proposed to be refixed are: palm oil, 
soyabean oil, salt, C.I. sheet, G.P. sheet, thermoplastic 
moulding compound, plastic sheet, etc. Besides, in order 
to facilitate quicker assessment and to prevent evasion of 
customs duties and taxes through underinvoicing, it is 
proposed to fix tariff value on some new items like 
synthetic resin, phenolic moulding compound, enamel 
frit, B.P. sheet and tyre-tube of three sizes, consistent 
with the international market price. 


16. Under the existing rules, development surcharge is 
leviable at the rate of 5 per cent on the C&F value of the 
dutiable goods. The large scale reduction of duty and 
sales tax proposed on the raw materials of different 
sectors of industries, will result in considerable loss of 
government revenue. On the other hand, increased 
mobilization of internal resources is required to imple- 
menting the Annual Development Programme of the 
government. Under these circumstances, development 
surcharge at the rate of 6 per cent instead of the existing 








JPRS-NEA-88-054 
1 August 1988 


5 per cent, is proposed to be imposed during the coming 
financial year. Additional revenue is also expected from 
new imports due to the introduction of more liberal 
Import Policy. 


17. Besides the measures stated above, I propose to 
amend the provisions of section 179 of the Customs Act 
in order that it becomes more suited to the changing 
circumstances. 


Mr. Speaker, 


18. Bangladesh is following a Customs Tariff based on 
the Customs Cooperation Council Nomenclature. Due 
to inventions and technological new products are con- 
tinuously being added to the international trade. For this 
reason, the necessity of amending the nomenclature was 
very often felt. Efforts were on to evolve a nomenclature 
capable of meeting any change in the trade pattern as 
well as other changes. As a result, the harmonized 
commodity description and coding system that is the 
Harmonized System of Nomenclature has been intro- 
duced. Bangladesh has already acceded to the Harmo- 
nized Convention and the work of transposition of the 
present tariff into Harmonized System has also been 
finalized. The adoption of this system will facilitate the 
collection, comparison and analysis of trade statistics, 
standardization of trade documentation and exchange of 
trade information. It will also facilitate negotiation in 
international trade. I am glad to announce that classifi- 
cation and assessment of goods under this system will 
star from today. 


Excise Duty: 


The cottage industry sector will continue to enjoy special 
concession of excise duty. In the budget for 1988-89, 
proposals have been made to enhance the rates of excise 
duty on selected items, to impose excise duty on a few 
new items, to rationalize some of the existing rates and 
to change the collection procedures in case of few others. 
The details of the proposals relating to excise duty are as 
follows: 


19. (a) Butter is mostly consumed by the affluent class of 
people. In recent years, an upward trend in its produc- 
tion has been noticed. Considering these and the need 
for raising government revenue, it is proposed to levy an 
excise duty at the rate of 5 per cent, ad valorem on 
butter. 


(b) Fittings and fixtures made of aluminum are generally 
used by the well-to-do people and big organizations in 
their construction work. Use of this item is increasing 
day by day. At present, this item is exempt from excise 
duty. It is proposed to withdraw this exemption and 
impose an ad valorem duty of 10 per cent. 


(c) Crockeries and cutleries made of stainless steel have 
been enjoying exemption of excise duty since 1983. 
Good quality stainless steel crockeries and cutleries are 
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now manufactured in our country and their use have 
increased manifold. In last year’s budget, import duty on 
stainless steel sheet, the principal raw material used in 
the manufacture of this item, was reduced from 50 per 
cent to 30 per cent ad valorem. Chinaware, a substitute 
for stainless steel wares, is subjected to excise duty of 25 
per cent ad valorem. In view of these, it is proposed to 
discontinue the present exemption and levy excise duty 
at the rate of 10 per cent ad valorem on crockeries and 
cutleries made of stainless steel. 


(d) There has been a substantial increase in the demand 
for sewing machines. Consequently, the volume of local 
assembly of sewing machine has gone up. At present, 
import duty of 50 per cent ad valorem and sales tax at 
the rate of 20 per cent are charged on parts and compo- 
nents of sewing machines while imported for assembly in 
the country. Although the local assemblers of sewing 
machines are enjoying concessionary rate of duty on 
imported parts and components no excise duty is charge- 
able on locally assembled sewing machines. It is there- 
fore, proposed to levy excise duty at the rate of 10 per 
cent ad valorem on locally assembled sewing machines. 


(e) Creams and polishes for footwear have been enjoying 
exemption of excise duty for the last years. Its demand 
and production has meanwhile increased following 
expansion of footwear industry in the country. It is 
proposed to levy excise duty at the rate of 10 per cent ad 
valorem on this item. 


(f) Although ordinary bricks are subject to excise duty 
since 1980, refractory bricks have all along been enjoying 
exemption of duty. In recent times, the market for 
refractory bricks has expanded and its production is 
showing gradual increase. It is, therefore, proposed to 
withdraw this exemption and to impose excise duty of 5 
per cent ad valorem. 


(g) At present, there is no excise duty on crude petroleum 
oil obtained from local oil fields. On the other hand 
imported crude is subject to import duty, and it has been 
proposed to raise it from Taka 1,000.00 to Taka 1,300.00 
per metric ton. Both local and imported crude are being 
sold in the internal market at the same price after 
refining. It is, therefore, proposed to levy excise duty on 
locally produced crude petroleum oil at the rate of Tk. 
1,000.00 per metric tone. 


20. Side by side with large dockyards and shipyards in 
the public sector, quite a few firms in the private sector 
are engaged in the building of launch, cargo boats, barges 
and other water crafts. A Business Turnover Tax at the 
rate of 2 per cent is being realized since 1983 on the 
services rendered by dockyards and shipyards. Although 
a portion of this tax could be realized from dockyards 
and shipyards in the public sector, the amount of tax 
realized from the privately owned yards is negligible. It 
is, therefore, proposed to withdraw the Business Turn- 
over Tax on the services rendered by dockyards and 
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shipyards and to levy excise duty. In the case of passen- 
ger launches excise duty shall be levied at the rate of 
Taka 20, Taka 30 and Taka 40 per seat depending on the 
seating capacity. The rate of duty on speed boat shall be 
Taka 1,000 per boat. In the case of cargo vessels, barges, 
dumb barges, tugs, ferry boats, fishing boats and inspec- 
tion vessels, designed and built to play in inland waters, 
the rate of duty shall be Taka 100 per gross ton. The rate 
of duty on cargo vessels, barges, tugs, tankers and trawl- 
ers designed and built to ply in the coastal waters shall be 
Taka 100 per DWT. 


21. Towards the middle of march of the current year, 
excise duty on higher brands of cigarettes was raised to a 
considerable extent. Excise duty on lower brand ciga- 
rettes was, however, kept unchanged. In case of lower 
brand cigarettes where the retail prices does not exceed 
Tk. 1.25, Tk. 1.50, Tk. 1.75 and Tk. 2 per packet of 10 
cigarettes, excise duty is levied at the rates of Taka 40, 
Taka 55, Taka 75 and Taka 100 respectively per thou- 
sand cigarettes. With a view to rationalizing the slabs, 
the existing four rates are proposed to be merged into 
two and fixed at Tk 50 and Tk. 90 per thousand 
cigarettes where the retail price does not exceed Tk. 1.50 
and Tk. 2 per packet of 10 cigarettes respectively. 


22. Existing rate of excise duty on biri is Tk. 14.80 per 
thousand sticks. On the other hand, in case of lower 
brand cigarettes, this rate had been proposed to be 
enhanced from Tk 40 to Tk. 50. In order to rationalize 
the rates of excise duty of the lowest brand of cigarettes 
and biri and with a view to generating additional reve- 
nue, it is proposed to enhance the rate of duty on biri 
from Tk. 14.80 to Tk. 16 per thousand sticks. As a result 
of this increase, there will be an additional duty of 3 
poisha per packet of 25 sticks of biri. 


23. Presently excise duty on gold and products thereof is 
realized at seven different rates of slab basis. These rates 
were fixed in 1982. Considering the rising price of this 
item, it is proposed to revise and enhance the rates of 
excise duty. Likewise, duty payable by billion dealers at 
six different slabs are also proposed to be enhanced. 
Details of the new rates of duty proposed to be applied to 
gold and jewellery and bullion dealers are shown in 
Annexure ‘B’. 


24. At present, excise duty on electric fans is realized at 
the rates of Tk. 12, Tk. 75, Tk. 125 and Tk. 150 each 
depending on their size. These rates were fixed in 1980. 
The price of electric fans has increased over the last few 
years. In order to up-date the rates of excise duty in line 
with the current internal price of electric fans, it is 
proposed to increase the excise duty to Tk. 15, Tk. 90, 
Tk. 155 and Tk. 185 respectively. 


25. Excise duty is being realized on the services rendered 
by cinema house on the basis of capacity utilization since 
Ist October 1983. This basis was introduced in order to 
ensure simplicity, certainly and unhindered collection of 
duty. But there has been a continuous short fall of 
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revenue on this item during the three years following its 
introduction. On the other hand, a sizeable amount of 
excise duty has fallen in arrears. Considering all these 
factors, it is proposed to discontinue the capacity system 
of taxation on the services rendered by cinema house, 
and to reintroduce the earlier system of affixing excise 
stamps on cinema tickets. Continuing the present 
exemption of excise duty on admission fee up to Tk. 1, it 
is proposed to levy excise duty of 100 per cent where 
such fee exceeds Taka 1 but does not exceed Tk. 2.50, 
and 125 per cent where the rate of admission fee exceeds 
Tk. 2.50. 


26. In the Budget of 1987-88, the system of realization of 
excise duty on beverage on actual production basis was 
changed and fixed on the basis of production capacity of 
valves of the filling machines of such industries. This 
basis for determining production capacity is not fool 
proof, because different filling machines can run at 
different speed and it is also possible, within a limit, to 
regulate this speed. Considering these factors, it is pro- 
posed to fix excise duty on beverage on the basis of 
production capacity of filling machine instead of filling 
valves. On that basis, it is proposed to fix duty at the rate 
of Tk. 2 crore for every filling machine for a beverage 
industry situated in Dhaka division, Tk. 1.60 crore for 
those situated in Chittagong division and Tk. 1.20 crore 
for those situated in Khulna and Rajshahi divisions. 


27. The existing rate of excise duty on tea is Taka 5 per 
Kg. These days, tea sells at Taka 80 to Taka 100 per Kg. 
in the open market. At this rate, the incidence of excise 
duty on tea is 5 to 6 per cent of the retail price. The rate 
is comparatively lower than the rate of excise duty 
applicable to other items. It is, therefore, proposed to 
raise the rate of excise duty on tea from Taka 5 per Kg. 
to Taka 7.50 per Kg. 


28. The prevailing rate of excise duty on sugar is 10 per 
cent on a tariff value of Tk 1,700 per 100 Kg. On this 
basis, the duty paid value of sugar is much lower than the 
market price of sugar. In view of this, it is proposed to 
raise the tariff value of sugar from Tk. 1,700 to Tk. 1,900 
per Kg. keeping the present rate of excise duty 
unchanged. As a resuit, excise duty will go up by only 20 
poisha per Kg. 


29. The price of natural gas at the consumer level is low 
compared to other fuel. Hundreds of crores of Taka are 
being invested every year to increase the production and 
distribution of gas. Therefore, in order to bring its price 
to the economic level, it is proposed to increase the price 
of gas supplied for generation of electricity, production 
of fertilizer and to the industrial and commercial users, 
tea gardens, seasonal consumers and domestic (non- 
metered) sector by 15 per cent. No increase in the price 
of gas for the domestic consumers with meters is pro- 
posed. Of this increased price, 80 per cent will go to the 
exchequer as excise duty and the remaining 20 per cent 
will be retained by the gas companies. However, because 
of adoption of other measures, there will be no increase 
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in the price of fertilizer. The monthly gas bill for domes- 
tic use (non-metered) will be increased from Taka 80 to 
Taka 92 for single burner gas cookers and from Taka 130 
to Taka 150 for double burner gas cookers. The 
enhanced rate of excise duty on gas will be effective from 
Ist July 1988. 


30. By an Ordinance promulgated on the 20th of Sep- 
tember 1987 a Relief and Rehabilitation Surcharge at the 
rate of 10 per cent and 5 per cent of the excise duty was 
levied on some locally produced goods and services 
including cigarettes, hotels and restaurants. Subse- 
quently, this Ordinance was converted into an Act. 
Under this Act, the said levy shall continue till 30th 
June, this year. In order to generate additional revenue, 
it is proposed to impose a regulatory duty equal to the 
amount of surcharge, that is, 10 per cent of the leviable 
excise duty on cigarettes and 5 per cent of the leviable 
duty on the services rendered by hotels and restaurants 
with effect from Ist July 1988. 


31. At present, domestically manufactured storage bat- 
tery is subject to an excise duty of 15 per cent ad 
valorem. But most of the manufacturers of storage 
batteries are enjoying duty exemption as these fall within 
the category of cottage industry. As a result, there is an 
uneven competition in the market. It is, therefore, pro- 
posed to reduce the rate of duty on storage battery from 
the present 15 per cent to 10 per cent. 


32. The local manufacture of mechanical lighters is being 
discouraged by the existing rate of duty of Taka 3 per 
lighter. In order to encourage manufacture of mechanical 
lighters in the country, it is proposed to reduce the duty 
on item to Taka per lighter. 


33. The existing rates of excise duty on all varieties of 
country made alcoholic liquor is proposed to be 
increased by fifty per cent with a view to discouraging its 
consumption. The existing rates of duty on rectified 
spirits, licence fees on country made liquor shops, for- 
eign liquor shops and the rates of permit fees are also 
proposed to be rationalized and enhanced. Details of the 
existing and proposed rates are shown in Annexure ‘B’. 


Mr. Speaker, 


34. Considering the bright prospects of electronic indus- 
tries in the country, import duty on parts and compo- 
nents used by this industry was reduced substantially in 
the last budget. This timely decision of the government 
has started yielding positive results already. I am glad to 
announce that these concessional customs duty will 
continue in the next financial year also. Besides, the 
present excise duty exemption on electronic watch, 
VCR, VCP and other electronic items including comput- 
ers shall also continue next year. In the last year’s budget, 
important changes were made in the definition of cottage 
industry to extend more concessions to this sector. | 
would expect that, as in other developing countries, our 
electronic industry will avail of these concessions of 
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customs and excise duty and grow as cottage industries, 
thereby strengthening the country’s economy through 
creation of more employment opportunities. 


Direct Taxes: 


35. Among direct taxes, income tax is the principal 
source of our revenue. This year a good number of 
changes have been proposed in respect of income tax. 
The objectives of these changes are to widen the tax- 
base, check tax evasion, utilize the tax measures as a 
supportive force in augmenting investment, employment 
opportunities and production and to encourage export. 


Now I proceed to outline the tax proposals in brief. 
Income Tax: 


36. In the interest of economic development and cre- 
ation to new employment opportunities, it is necessary 
to increase investment. In order to achieve the target of 
private investment in the industrial sector an opportu- 
nity was given for the assessment year of 1987-88 to 
assessees, other than companies, to declare income of 
any amount by paying income tax at the rate of 20% 
under the head “income from other sources”. The rea- 
sonings for and the circumstances under which this 
opportunity was given for the assessment year 1987-88 
are there for the assessment year 1988-88 also. There- 
fore, with a view to stimulating industrial development 
and creating new employment opportunities, the follow- 
ing measures are proposed to be taken: 


(a)If an assessee, other than a company, declares any 
income under the head “income from other sources” in 
his return of income for the assessment year 1988-89 and 
pays income tax at the rate of 20% on it, that income will 
be accepted without any questions being asked; 


(b)If, however, 90% of the amount declared is invested 
within two years in specified industries, then the decla- 
rant will pay income tax at the rate of 10% in place of 
20%. 


37. As there is no provision for obtaining tax clearance 
certificate in the case of transfer of agricultural land, 
non-agricultural land situated in the municipal areas is 
also being transferred without any tax clearance certifi- 
cate as “agricultural land’’, on the basis of old records. 
As a result, the Government is being deprived of a 
substantial amount of revenue. On the other hand, due 
to the requirement of tax clearance certificate in respect 
of transfer of fallow land and homestead, the people 
living in the rural areas are required to approach the 
Taxes offices located in the district headquarters for 
obtaining such certificates. 


This causes great inconvenience to them. With a view to 
checking tax evasion in the municipal areas and to 
alleviate sufferings of the rural people, it is proposed to 
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make appropriate amendments in the Income Tax Ordi- 
nance. As a result of the proposed amendments, tax 
clearance certificate will be required in respect of trans- 
fer of any land situated within municipal areas. But no 
tax clearance certificate will be necessary in respect of 
agricultural land situated outside municipal areas. Such 
certificate will also not be necessary in the case of 
transfer of non-agricultural land valued at a sum not 
exceeding one lakh taka, situated outside municipal 
areas. 


38. Under the existing provision, tax clearance certifi- 
cate is necessary in respect of transfer of immovable 
property except agricultural land. Due to this provision, 
borrowers from banks are facing difficulty in mortgaging 
their property through registered mortgage in favor of 
the banks. With a view to removing this difficulty. It is 
proposed to withdraw the requirement of tax clearance 
certificate in respect of mortgage to a bank of any 
property valued at a sum not exceeding one lakh taka. 


39. According to existing provision, an assessee, other 
than a company, is entitled to investment allowance up 
to one-third of his total income. There is no socio- 
economic justification to allow assessees belonging to the 
higher income group one-third of the total income as 
deductible investment allowance without any maximum 
ceiling. It is, therefore, proposed to impose a maximum 
ceiling of one lakh taka in respect of investment allow- 
ance. 


{21 Jun 88 p 2] 


40. In the Income Tax Ordinance at present there is no 
provision to charge and collect surcharge. Surcharge on 
income at the rate of 6% of income tax payable under the 
Income Tax Ordinance was levied under the Relief and 
Rehabilitation Surcharge and Levy Ordinance, 1987 and 
subsequently, under the Relief and Rehabilitation Sur- 
charge and Levy Act 1988. This surcharge is applicable 
to income relating to the assessment year 1987-88. In the 
interest of increased mobilization of internal resources, 
it is necessary to impose surcharge on income at a 
reasonable rate. It is therefore, proposed to make provi- 
sion in the Income Tax Ordinance in respect of levy and 
collection of surcharge at the rate of 10% of the income 
tax payable for the assessment year 1988-89. 


41. According to the provision of the Income Tax 
Ordinance, the Controller of Capital Issues as well as the 
National Board of Revenue is empowered to approve the 
companies, investment in the new stocks and shares of 
which will qualify for exemption as investment allow- 
ance. The existing provision as to the dual authority is 
creating complication in respect of approval of the 
relevant companies. It is, therefore, proposed to with- 
draw the provision of dual authority and to empower the 
National Board of Revenue as the sole authority for the 


purpose. 
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42. According to the existing provision, an exporter is 
entitled to rebate at a fixed rate in respect of income tax 
attributable to income or profits derived from export 
sales. Sale of locally manufactured machinery, equip- 
ment and other finished products within the country to 
any agency against its procurement programme in for- 
eign exchange also qualifies for this rebate. With a view 
to further encouraging export, it is proposed to include 
the supply of locally manufactured raw-materials and 
other inputs against inland back-to-back L/C to export- 
oriented industries within the meaning of “export sales” 
and to allow income tax rebate on such sales at the 
existing rate. 


43. Under the existing provision, if the owners of assets 
make settlement of income arising from the said assets 
for a period exceeding six years or for life term and if 
they derive no direct or indirect benefit from this 
income, then the said income, until the settlement is 
revoked, will not be assessed in their hands. This provi- 
sion is being used as a device to avoid tax by splitting 
income. As a result, the Government is being deprived of 
its due revenue. It is therefore, proposed to withdraw 
this provision. 


44. At present, in the Income Tax Ordinance, there is no 
provision to file an appeal to the higher authority by the 
legal practitioners, income tax practitioners, etc., against 
an order of disqualification made by the Commissioner 
of Taxes for their misconduct in connection with any 
income tax proceeding. It is desirable to give them an 
opportunity for filing appeal. It is, therefore, proposed to 
make provision for appeal to the National Board of 
Revenue by the concerned persons against orders of 
disqualification made by Commissioners of Taxes. 


45. At present, there are provisions for deduction or 
collection of tax at source in certain areas. It is necessary 
to expand the scope of deduction or collection of tax at 
source in order to widen the overall tax-base and to 
ensure collection of revenue. It is, therefore, proposed 
that: 


(a) Apart from the Government, a local authority and a 
statutory corporation, the units of a corporation, a public 
limited company, a banking company, etc., will also act 
as tax deducting authorities for deduction from the bills 
to contractors, suppliers or persons rendering services. 


(b) The Government, a local authority, a statutory cor- 
poration, a public limited company, etc., at the time of 
making payment of house rent to the landlords will 
deduct tax from the rent at a maximum rate of five per 
cent in all cases where the annual rent is above forty 
eight thousand taka. 


(c) Advance collection of income tax at the rate of 6.25% 
of the fees or service charge on account of export of 
manpower will be made from the exporters of man- 
power. Director General, Bureau of Manpower, Employ- 
ment and Training will act as the collecting authority for 
this purpose. 
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(d) There will be collected tax at source on travel agency 
commission at the rate of five per cent. 


(e) There will be deducted tax at source on shipping 
agency commission at the rate of five per cent. 


(f) There will be collected tax at source at the rate of three 
per cent of the sale price of goods or property sold by 
public auction and the Government, a local authority, a 
statutory corporation, a public limited company, etc., 
will be the tax collecting authorities. 


(g) The producers of films will deduct tax at source at the 
rate of five per cent of remuneration paid to the film 
actors and actresses where such remuneration exceeds 
thirty six thousand taka in a year. 


46. The main objective of the self-assessment procedure 
is to encourage voluntary tax compliance among the 
assessees and to involve them in the overall economic 
activities. The scope of this procedure will widen if the 
existing limit of initial capital investment is raised. It is 
necessary to encourage establishment of industries, par- 
ticularly the small or cottage industries, through fiscal 
measures. With this end in view it is proposed to raise 
the existing limit of initial capital investment of one lakh 
fifty thousand taka, as admissible under the self-assess- 
ment procedure without any questions being asked, to 
two lakh taka, and to fix this limit in the case of 
investment in small or cottage industries at three lakh 
taka. 


47. During the past years, a tendency has been noticed in 
a number of cases to file bogus returns under the 
self-assessment procedure with the motive to transfer the 
capital invested. In order to check this tendency, it is 
proposed to impose the condition of furnishing a bank 
certificate along with the return in the case of new 
assessees engaged in business or profession. 


Wealth Tax: 


48. In the existing law on wealth tax, there is no time 
limit for completing wealth tax assessments. As a result, 
undecided wealth tax cases have kept on accumulating 
year after year. Further, due to the non-completion of 
wealth tax cases in time, collection from wealth tax is 
also not up to the mark. It is, therefore, proposed to 
impose a time-limit for completing wealth tax cases by 
suitably amending the law. 


Shop Tax: 


49. Shop tax is an easy and simple tax. Despite this, some 
difficulties have been experienced as regards assessment 
and coliection of this tax. It is therefore, proposed to take 
a few measures in order to expedite assessment of shop 
tax and ensure collection of tax. The proposed measures 
will include steps such as empowering the assessing 
officer to complete assessments to the best of his judge- 
ment where returns have not been filed, reduction of 
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time-limit for completion of assessment from two years 
to one year and reduction of time-limit for filing returns 
from three months to two months. Besides, arrange- 
ments will be made so that annual renewal of trade 
licence of shops by municipal corporations and munici- 
palities is made conditional upon payment of shop tax. 


Air Ticket Tax: 


50. An Air Ticket Tax at the rate of taka 30 per ticket on 
domestic routes and taka 100 per ticket on the interna- 
tional routes is in force. For mobilization of additional 
internal resources, it is proposed to raise the rate from 
taka 100 to taka 150 per ticket on the international 
routes. 


Insurance Premium Tax: 


51. Insurance business, particularly general insurance 
business, has expanded substantially during the recent 
years. The coverage of general insurance is no longer 
confined to international trade. It has extended to the 
fields of marine, air and road transportation, industry 
and agriculture. As a result, there has been a considerable 
increase in the premium receipts of the general insurance 
companies. Having regard to this and the need for 
generation of additional internal resources, it is pro- 
posed to levy a new tax called Insurance Premium Tax, 
at the rate of 5 per cent of the premium paid on general 
insurance policies. This tax will come into effect Ist July 
1988. 


52. A summary of the various tax proposals and the 
consequent decrease/increase in tax revenue is given in 
the Annexures. 


Mr. Speaker, 


53. The details of increase and decrease in tax revenue 
listed in the annexures would show that the loss of 
revenue on account of import duty and sales tax would 
come to Tk. 72 crore whereas revenue gain will work out 
at Tk. 222 crore, that is, there will be a net increase of Tk. 
150 crore. There will be a net revenue increase of Tk. 
159.80 crore in excise duty. When the next year’s addi- 
tional Tk. 42.50 crore yield resulting from increase in 
excise duty on cigarette towards the end of the current 
financial year is taken into account, the net revenue 
increase under this head would stand at Tk. 202.30 
crore. Additional revenue from air ticket tax would come 
to Tk. 0.75 crore. Insurance premium tax would yield 
Tk. 7 crore. Additional revenue from income tax would 
work out at Tk. 150.55 crore. Motor vehicle tax and 
motor vehicle registration, driving licence, route permit, 
etc., fees would yield additional revenue of Tk. 6.50 
crore. Thus additional revenue from direct and indirect 
taxes next year will come to Tk. 517.10 crore. 


54. Under non-tax revenue, additional yield of Tk. 86 
crore is expected. Of this, Tk. 50 crore is expected from 
telephones and Tk. 36 crore from development levies. 
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With a view to providing funds for development, relief 
and rehabilitation levy would be replaced by develop- 
ment levy next year. The rate of development levy would 
be the same as that of relief and rehabilitation levy. The 
existing relief and rehabilitation levy at the rate of 4% of 
telephone and telex bills will, however, be discontinued 
next year. 


55. The additional yield next year from the proposed 
new measures has been estimated a Tk. 603.10 crore. 
This additional resources will be used for meeting the 
overall budget deficit including the gap in the local 
currency requirement of the Annual Development Pro- 
gramme. This will leave an unfilled gap of Tk. 64.90 
crore or Tk. 65 crore which will have to be met by 
borrowing from the banking system. The government’s 
bank borrowing next year must be restricted to this level. 
Simultaneously, adequate bank credit will have to be 
ensured for agricultural and industrial production as well 
as commercial activities, and broad money expansion as 
well as bank credit expansion will have to be contained 
within acceptable limits. For an appropriate coordina- 
tion of all these targets, everyone concerned with gov- 
ernment programmes will have to remain constantly 
alert and active so as to ensure the best use of allocated 
resources and the mobilization of domestic resources. 
The collective effort of all concerned will be required for 
combining price stability with a higher growth momen- 
tum. 


56. If tax reforms and restructuring of the tax base are to 
be made effective, tax administration should be strength- 
ened and made more dynamic. The skill of officials 
engaged in levy and collection of taxes needs to be 
upgraded. In this context, special emphasis is required to 
be laid on training of the officials and modernization of 
the revenue department. 


57. Following an overall reduction in import duty and 
sales tax, the cost of industrial production would come 
down. I would legitimately expect that some benefit of 
this cost reduction would be passed on to the consumers. 
Such cost reduction is also expected to have a favorable 
effect on the price situation. Moreover, the reforms and 
restructuring in the field of taxes and duties would 
promote investment production and creation of employ- 
ment opportunities besides paving the way for increased 
revenue collection in the coming years. 


58. The size of next year’s Annual Development Pro- 
gramme is taka 5315 crore. In the overall financing of 
this programme, the proportion of foreign aid and 
domestic resources will be 86.68% and 14.32% respec- 
tively. For increasing the level of development expendi- 
ture and for reducing the dependence on foreign aid, 
there is no other alternative but to go in for increased 
mobilization of domestic resources. 


59. The nationalized sector should be more conscious of 
their responsibilities. This sector should ensure 
increased production through upgradation of skill, better 


SOUTH ASIA 


supervision and improved management. The surplus of 
the nationalized sector can contribute significantly 
towards increase in the revenue for the Government. 


60. Every year, a large amount of grant is being given by 
the Government to the Upazila Parishads and Pou- 
rashavas. But the efforts of the Upazila Parishads 
towards mobilization of their own resources are limited. 
Resource mobilization by the Pourashavas is also not 
encouraging. In order that the Local Government insti- 
tutions can carry on their activities properly, they should 
intensify efforts towards mobilization of their own 
resources. 


Mr. Speaker, 


61. It is our desire that the sense of direction in the 
budget for 1988-89, would assist the nation to march 
ahead towards progress and development, besides arous- 
ing popular enthusiasm in economic activities and 
increasing the eagerness to participate in the noble task 
of building the country. Of course, much of our success 
would depend on socio-economic stability. In the inter- 
est of production in fields and factories and economic 
growth, this stability has to be ensured. 


Mr. Speaker, 


62. May I request, through you, the Hon’ble members of 
the House to make the discussion on the budget a 
constructive endeavour to evolve a strategy for reaching 
our desired goals. 


Mr. Speaker, 


63. The credit for the success achieved so far under the 
able and dynamic leadership of Hon’ble President Hus- 
sain Muhammad Ershad belongs to people of all sections 
of the society. We have to extend this success and make 
it more pervasive, again through the efforts of all of us. 


Khoda Hafez Bangladeshi Zindabad 
07310 


Khaleda Zia Dissolves BNP Standing, Executive 
Panels 


Order a Surprise 
46001580 Dhaka THE BANGLADESH OBSERVER in 
English 22 Jun 88 p I 


[Text] The National Standing Committee and the 
National Executive Committee of Bangladesh National 
Party (BNP) have been dissolved by party chairman 
Begum Khaleda Zia on Tuesday. 
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An order signed by BNP Chairman Begum Khaleda Zia 
issued on Tuesday night said “with the authority 
bestowed on me by party constitution I dissolve the 
national standing committee and the national executive 
committee of BNP earlier nominated by me.” 


The Press release did not say what prompted her to 
dissolve the two committees of the party. 


BNP Secretary-General Mr K. M. Obaidur Rahman who 
was connected over telephone on Tuesday midnight 
expressed his utter surprise over the Press release issued 
by the party Chairman dissolving the two committees. “I 
don’t know anything about it though I had been to the 
party central office in the evening and I have no com- 
ment and nothing to say about it,” he added. He also said 
that he had come to know the news from telephone calls 
from newspaper offices who sought his comment on the 
news. 


BNP Chairman was not available for her comment. 
When contacted over telephone at her cantonment resi- 
dence at 11-45 p.m. her eldest son Master Tareq Rah- 
man told this correspondent that her mother would not 
be available as she was asleep. He however, confirmed 
that the two Press releases signed by Begum Zia on 
dissolution of the two committees had been sent to 
newspaper offices through the Party Central Office. 


The 15-member national standing committee, the high- 
est body in BNP headed by Party Chairman Begum 
Khaleda Zia, included Mirza Golam Hafiz, Dr Badrud- 
dozza Chowdhury, Secretary General Mr K. M. Obaidur 
Rahman, Lt Col. (Rtd.) Mostafizur Rahman, Major 
General (Rtd) Majedul Huq, Mr Saifur Rahman, Barris- 
ter Abul Hasnat, Mr Emran Ali Sarkar, Dr Yusuf, Mr 
Abdus Salam Talukdar, Col. (Rtd) Oli Ahmed, Mr Abul 
Mansur Ahmed, Mr Zillur Rahman and Mr Delwar 
Hossain. 


The National Executive Committee of the party 
included over 100 members. 


Remarks to Newsmen 
46001580 Dhaka THE NEW NATION in English 
23 Jun 88 pp 1, 8 


[Text] BNP Chairman Begum Khaleda Zia has described 
her action late Tuesday dissolving the party’s central 
bodies—the Standing Committee and the Executive 
Committee—as a move to bolster the Party apparatus. 


We want to reinvigorate the party, by making room for 
the new leadership tested in the movement, to gear up 
BNP to face the days of movement ahead, she told 
newsmen yesterday. 
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As soon as she finished speaking at a meeting of the 
Dhaka city committee of Jatiyatabadi Sramik Dal, the 
labor wing of her party, she was besieged by journalists to 
know the details of her move that surprised even her 
party members, especially the leadership. 


Only a few of her trusted people knew about the decision 
that she took to, what she told BBC yesterday, allow the 
new generation of the party leadership to lead it. She 
said, the two committees needed change as they became 
old, nearly two years, and the party machine, an over- 
hauling. 


Begum Zia said new committees would be formed soon, 
possibly within the next seven days, in accordance with 
the BNP constitution and in consultation with all. 


Why did you dissolve the two apex bodies of the party 
suddenly?—When asked, she told newsmen that it was 
needed to strengthen BNP further. For example, she 
said, a number of the Executive Committee members 
had died, retired or become too old to carry out their 
responsibilities. The decision, she agreed, surprised all, 
since she took it alone in accordance with the relevant 
articles of the party constitution. But she was quick to 
add, the decision that went to the press was sent from the 
party’s Dhanmondi headquarters. 


Begum Zia further said she was taking moves to revamp- 
ing the party at its primary level. The district committees 
are going to complete their council sessions paving the 
way for national council meeting of BNP, she 
announced. 


“Watch it in the council’, she told a questioner who 
wanted to know whether there was any democracy in 
BNP. 


When asked whether K. M. Obaidur Rahman, the 
former secretary general of the party, would be there in 
the new committee, Begum Zia said “‘you will see who 
will be there or not.” 


According to party insiders, the sudden move, that 
surprised the political circle was taken for a number of 
reasons. One of the reasons was to forestall the possibil- 
ity of defection of some senior party leaders to the ruling 
party by removing their weight off their credentials so 
that their departure could not harm BNP. 


Another factor was the revamping of the party machin- 
ery to face either the prospect of an election or the 
movement. 


The souices said Begum Zia was not feeling happy at the 
performance of the present leadership. In a sudden move 
last year also Begum Zia had dissolved the then Standing 
Committee and the Executive Committee. 
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Party insiders said Begum Zia might step in cautiously 
and blend the next leadership retaining the old van- 
guards and the jail-and street-toughened younger ones. 
However, Obaidur Rahman’s fate hangs in balance. 


07310 


Hasina Rejects Government Offer of 
46001578 Dhaka THE NEW NATION in English 
21 Jun 88 p 3 


[Text] Awami League President Sheikh Hasina outright 
rejected the government’s offer for a dialogue with 
opposition to hammer out a basis for a national consen- 
sus on fundamental issues facing the nation. 


Reacting the statement made by Deputy Prime Minister 
and Political Adviser to the President Kazi Zaffar 
Ahmed in the Parliament proposing dialogue for reach- 
ing a consensus on fundamental issues, the Awami 
League chief asked as with whom to negotiate those who 
have made this overture have no representative charac- 
ter nor legal validity. These political parasite have come 
up with this proposal only to appease their political 
bosses. 


When her attention was drawn to the current speculation 
of impending national elections next winter and the 
possible participation of the opposition in it, she told 
ENA yesterday any election under the present political 
process will mean nothing but a mockery and an 
announcement of factious results master-minded by the 
government controlled media. Such elections can by no 
means reflect the verdict of the people in the true sense 
of the term“. 


Asked about her party position on the question of the 
platform for the opposition, Sheikh Hasina made it 
absolutely clear that there was no scope for unity with 
those who were directly involved in the coup and con- 
spiracy hatched on August 15, 1975. “I cannot shake 
hands with the killers of my father, not can I reconcile 
with the anti-liberation forces and communal elements.” 


Without naming Begum Khaleda Zia and her ‘petty coat 
politics’ Sheikh Hasina said some political leaders have 
recently sprung up like mushrooms and started claiming 
credit for the movement. But when the movement 
reached its peak in July last following scrapping of copy 
of Zila Parishad Bill by her in the Parliament they were 
found now here on the streets nor were those self-styled 
leaders in the movement against the Eighth Amendment 
Bill. In fact, they played the role of double crossovertly 
remaining with the opposition and covertly supporting 
the government’s action. 


Sheikh Hasina said these so-chilled champions of 
democracy entered into a sector agreements with the 
government on the dissolution of the third Parliament 
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and subsequent announcement of a date for the parlia- 
mentary polls. But their clandestine arrangements failed 
and they could not participate in the March three elec- 
tions due to the stiff resistance put by Awami League and 
people. 


Asked about the utility of the liaison committee of the 
three alliances and the prospect of one point movement 
in future she said the committee died its natural death 
the day the seven-party alliance disowned the statement 
of the liaison committee criticizing the U.S. diplomat’s 
naked interference in the internal politics of Bangladesh. 
Recalling that statement issued by seven-party alliance 
she said it was difficult for her to comprehend how a 
political party or alliance would work so nakedly as a 
lackey of a particular foreign country. Sheikh Hasina 
also made a pointed reference to BNP’s failure to deny 
the statement made by Col (reted) Faruk and Rashid 
saying that President Zia was involved in the killing of 
Bangabandhu in 1975. Despite all these, eight-party and 
the five-party alliances tried to keep alive the liaison 
committee and continue the movement but the seven- 
party alliance expressed its reluctance to participate in 
the joint programme of action. 
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—- Fishermen Said ‘Rotting’ in Burmese 


46001575 Dhaka THE NEW NATION in English 
11 Jun 88 p § 


[Text] The other day some Bangladesh citizens returning 
from Burma after being freed from indefinite incarcera- 
tion there, brought home the bad news that many Bang- 
ladeshi fishermen were rotting in Burmese jails without 
any prospect of freedom. Now a report published yester- 
day in a vernacular daily confirms the news and adds 
that on top of the twelve people held in Burma, thirteen 
other fishermen were being held in India. These twenty- 
five form only a part of 92 Bangladeshi fishermen 
kidnapped from the Bay of Bengal in the span of last one 
year alone. 


Fishing equipment and cash money worth 50 million 
Taka were taken away in about 70 cases of deep sea 
dacoities during the same period. The culprits responsi- 
ble for crime on the high seas in the Bay include Indian 
and Burmese pirates. Their unchallenged activity has 
resulted in a spurt in marine crime. 


The first victims of this deteriorating situation of secu- 
rity in the seas are our poor and brave fishermen who 
sweep the Bay round the year in search of quarry in their 
small wooden fishing boats. Thousands of them dare the 
unpredictable elements and the formidable sea to fend 
for themselves and in order that the small supply of 
animal protein available to their 100 million compatri- 
ots gets a much needed and regular fillip. The increase in 
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danger from criminals are evidently having an adverse 
effect on the very important activity of sea fishing by 
these small yet numerous fishermen. 


The national harvest of fish protein from the Bay is also 
seriously affected by illegal catching by foreign trawlers 
in the territorial waters of Bangladesh. Their activity not 
only robs Bangladesh of wealth but contributes very 
significantly to a general atmosphere of lawlessness in 
the Bay. 


Something must be done on an urgent footing to enforce 
law and promote security in at least the part of the Bay 
belonging very clearly to Bangladesh. Want of timely, 
bold and undithering action in the matter may cause 
losses to our national life that would be very hard to 
make up. 
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Law Establishing District Councils Passed 
46001571 Dhaka THE BANGLADESH OBSERVER in 
English 1 Jun 88 p I 


[Text] The Jatiya Sangsad passed the Zila Parishad Bil} 
on Tuesday providing for setting up District Councils in 
64 districts to look after the development activities. The 
Bill has been adopted without any representation from 
the Armed Forces despite the demand by members of the 
Combined Opposition headed by A. S. M. Abdur Rab. 
Last year the Bill was passed in 12 minutes in the third 
parliament in July with Armed Force’s representation in 
the District Council. This sparked off protests both 
inside and outside the Parliament which ultimately led 
to the dissolution of the Parliament. The President sent 
back the Zila Parishad Bill last year for reconsideration 
by the third Parliament. But as the third Parliament was 
dissolved the pending Bill lapsed. The District Council 
Bill was moved by the Deputy Prime Minister Mr Shah 
Moazzem Hossain deleting the provision of Armed 
Force’s representation. This angered the JSD-led oppo- 
sition in the House who staged walkout and organized 
protests even outside the Parliament demanding army 
representation in the District Council. 


BSS adds: The Bill which was introduced in the fourth 
Jatiya Sangsad on may 9 was thoroughly debated for four 
days ty 36 members from the both sides of the House. 
The Bill was passed with an amendment moved by JP 
Member Shahjahan Yar Chowdhury (Netrokona). 


The statement of object and reasons of the Bill said there 
were 22 Zila Parishads in existence in the 22 old dis- 
tricts. Since the Zila Parishads were not formed through 
elections, they were being run by Deputy Commissioners 
as Chairmen under Section 97(2) (AXII) of the local 
Government Ordinance, 1976. 
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Now, the statement said, 42 new districts had been 
created raising the total number of districts to 64. No 
Zila Parishad had been formed in the newly created 
districts. These new districts remained within the juris- 
diction of the old 22 Zila Parishads. 


The statement said the Bill sought to enact a law for 
establishment of Zila Parishad in each district as it was 
felt that there should be a forum at the district level for 
reviewing the development projects of a district includ- 
ing the upazilas. 


The Bill provides for four categories of members-repre- 
sentative members, nominated members, woman mem- 
bers and official members headed by a Chairman to be 
citi, rte tana as actme aamaiheaal 
ication. 


The Chairman, who will be an ex-officio member of the 
Parishad, will remain in the office for 3 years from the 
day he takes over. The Chairman will enjoy the remu- 
neration and privileges fixed by the government. 


The Bill defines the members as the members of Parlia- 
ment belonging to the district, and the Chairmen of the 
Upazila Parishads and the Pourashavas will be the 
representative-members of a Zila Parishad while the 
nominated members and the woman members will be 
nominated by the Government from among those who 
live in the district, provided their total number (nomi- 
nated and woman members) shall not be more than the 
representative members. 


The Deputy Commissioner and the district officials, 
selected by the Government, will be ex-officio members 
of the Zila Parishad. The official members will have no 
voting rights. 
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Denial of Fiji Involvement Detailed 
46001546 Madras THE HINDU in English 
11] Jun 88 p I 


[Article by K. K. Katyal] 


[Text] New Delhi, June 10—India today denied reports 
of involvement in a recent move for a coup in Fiji. 


The allegation was contained in the lead story of AUS- 
TRALIAN, a national daily published from various 
State capitals of Australia and was based on vaguely- 
identified sources like “Western intelligence services,” 
“Australian intelligence in Washington” and an 
unnamed U.S. Government official apart from a mili- 
tant group of indigenous Fijians, Taukei movement, 
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which backed last year’s coup. It blamed the Indian 
Government for the shipment of Soviet arms to Fiji as 
part of a plan to overthrow the Malanesian-dominated 
Government there. 


“An Australian source” was quoted as saying that the 
shipment of Soviet-made arms, destined for Fiji, includ- 
ing those seized in Sydney, had been loaded in Sri Lanka 
by Indian soldiers. 


Recognising the mischief potential of the report, (which 
could lead to racial violence against Indians in Fiji), New 
Delhi was prompt in issuing a denial. Describing the 
story as baseless, mischievous and motivated, a Foreign 
Office spokesman said: “It appears to us that strenuous 
efforts are being made by some to spread disinformation. 
The acting High Commissioner of Australia in India has 
been informed of our concern in the matter.” A similar 
denial was issued by the Indian High Commissioner in 
Canberra, Mr M. H. Ansari. 


An official of the External Affairs Ministry who dis- 
cussed the matter with the Australian acting High Com- 
missioner, Mr John Woods, emphasised that the report 
was totally baseless. According to Australian High Com- 
mission sources here, their Government did not have 
any evidence to support the allegations contained in the 
despatch. Australia, too, felt that such reports could 
create problems for Indians in Fiji. 


Australia, it was stated, was as much concerned as India, 
about maintaining stability (of race relations) in Fiji. 
The authorities in Canberra, however, will continue 
their investigation of the circumstances surrounding the 
shipment of arms. 


Among other things, the AUSTRALIAN report made the 
following points: “Australian officials have concluded 
that someone falsified the consignment papers associ- 
ated with the May 30 seizure of a container of arms on 
the Sydney docks. 


“The papers showed the container—which held 16 
tonnes of arms including AK-47 rifles, submachineguns, 
mortars, hand and rocket-propelled grenades, anti-tank 
mines and ammunition—was loaded in Hodelda, North 
Yemen. 


“The papers were falsified”, an Australian source said. 
He said the container was in fact loaded at a port in Sri 
Lanka by Indian soldiers.“ [quotation marks as pub- 
lished] 
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ONGC Unit To Begin Oil ion in Vietnam 
46001547 Calcutta THE TELEGRAPH in English 
13 Jun 88 p 8 


[Text] New Deli, June 12—Hydrocarbons India Limited 
(HIL), a subsidiary of the Oil and Natural Gas Commis- 
sion (ONGC), expects to drill its first overseas oil 
exploration well in Vietnam next year. 


HIL recently signed an oil production sharing contract 
with the Vietnam Oil and Gas company (Petrovietnam), 
it was officially announced today. 


HIL’s investment for the exploration work is estimated 
at $25 million. This is the first time an Indian Oil 
exploration company has ventured abroad taking full 
risk. 


The contract follows the economic cooperation protocol 
signed by the two countries in January, 1987. The 
contract was signed by Maj Gen S. C. N. Jatar, chairman 
and managing director of HIL, and Mr Truong Thien, 
chairman, Petrovietnam. 


An HIL team is already in Ho Chi Minh City to collect 
seismic data to work out an exploration programme and 
expects to start its own detailed seismic surveys early in 
1989. 


The total exploration area to be covered is about 14,160 
sq km at Nambo sea shelf along the southern continental 
shelf of Vietnam. HIL is to carryout seismic surveys of 
about 6,000 line-km and drill two exploratory wells over 
four years. 


The present contract covers the first four-year phase for 
exploration, but in the event of an oil discovery, it is 
likely to te extended up to 25 years, according to an 
official spokesman. 


On the commercial discovery of oil, the exploration costs 
of HIL are recoverable from the oil produced and the 
balance oil will be shared between the two companies in 
varying proportions, depending upon the availability. 


The contract has a special provision for the training of 
Vietnamese personnel. Training in upstream petroleum 
activities will be carried out in ONGC institutes, while 
Engineers India Limited will take care of training in 
downstream activities. The Indian Oil Corporation has 
been entrusted with the task of training in the marketing 
of petroleum products. 


The HIL-Petrovietnam contract is the first major South- 
South collaborative venture in the petroleum sector. It is 
also the first petroleum contract approved by the Viet- 
nam government under its new foreign investment. 
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Reportage on Gandhi’s Mideast, West Europe 
Visits 


Successful Outcome in Syria 
46001537 Calcutta THE TELEGRAPH in English 
7 Jun 88 p I 


[Article by M. J. Akbar] 


[Text] Damascus—-On the first day, the talks between 
Prime Minister Rajiv Gandhi and President Hafez 
Assad stretched almost an hour teyond schedule and 
delayed the elite’s dinner: the state banquet could not 
begin without the host and the chief guest. The second 
day’s talks spilled two hours into extra time, and merely 
delayed the post-dialogue press conference. Neither 
delay invites concern, but it does invite a question: were 
the extra hours of conversation really worth it? 


The Syrians passed the word around that they were 
taking this visit very seriously indeed. U.S. secretary of 
state George Shultz had wanted to visit Damascus on 
June 4 as part of his renewed effort to kick some life into 
his peace plan. He was politely informed that it would 
interfere with Mr Rajiv Gandhi's visit so could he please 
come later. He reached Damascus after the Indian Prime 
Minister left. 


The unusually-long conversations were also, of course, 
signals that an equation had been built beyond the 
necessary. Syrian officials said their President had begun 
to feel a personal affection for his guest. While Mr 
Gandhi said at his press conference on Sunday night that 
there was now “mutual personal trust” between the 
leaders. 


Perhaps the most important gain for India was getting 
Syria’s total support for the Indian perceptions on 
Afghanistan. As the minister of state for external affairs, 
Mr Natwar Singh, put in a conversation with this corre- 
spondent, “Basically, his assessment is the same as ours 
but the proof of this pudding will come when the time 
comes for eating—whether Syria will follow up on this 
dialogue and attempt to influence the Arab nations to 
alter their stance, even if it is only a little, on Afghani- 
stan. Will Syria lobby on the subject at the Arab summit 
beginning in Algiers on the sidelines, even though it is 
not on the agenda. 


In turn, President Assad explained to Mr Rajiv Gandhi 
his rationale for intervention in Lebanon. He wanted all 
the Arabs, whether Muslim or Christian, to work 


together, he said. 


Mr Gandhi explained the rationale of India’s interven- 
tion in Sri Lanka. The presence of Mossad on our 
southern flank, he said, had become totally unaccept- 
able. President Assad understood this readily. 
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And, of course, Mr Rajiv Gandhi dwelt at great length on 
what has become his favourite subject, Pakistan. He 
detailed the aid being given by Pakistan to the terrorists 
in Punjab. As he said at the press conference, he pro- 
vided President Assad with an exhaustive checklist of 
arms supplies, training camp—“inciuding the names and 
ranks of the officers training them”. It was important to 
convince President Assad because Syria is one of the 
very few Arab nations which remains sceptical of Paki- 
stani propaganda, and is willing to argue against the 
strong Pakistani lobby in the Arab world. 


Given the range of common perceptions born essentially 
out of a2 common secular domestic ideology and a 
pro-Soviet foreign policy, there was hardly any surprise 
in the fact that there was so much to agree about. The 
problem was never really how deeply Syria would appre- 
ciate Indian concerns, and to what extent Mr Rajiv 
Gandhi could persuade President Assad to see the world 
in Delthi’s light. 


The one difference was over the PLO, and that was of 
degree rather than essence. Syria is wary of Yasser 
Arafat, and in fact has, like so many other Arab states, 
but for quite different reasons, opposed Arafat. A thaw 
began after this year’s civil uprising against Israel in 
Palestine. but though one round of talks has taken place 
between President Assad and Mr Arafat, Damascus 
remains hesitant. Mr Rajiv Gandhi, of caurse, believes 
that Mr Assad should be far more conciliatory towards 
Mr Arafat and accept his sole leadership to the Palestin- 
ian people. 


The strengthening of the India-Syria entente will have 
important implications for the region, with a multitude 
of side and after-effects. Success is a hard thing to 
quantify in interaational relations, but this visit certainly 
deserves pass marks at least. 


of FRG Visit 
46001537 Madras THE HINDU in English 7 Jul 88 p 1 


[Article by Malini Parthasarathy] 


[Text] In a gesture intended to symbolise India’s interest 
in reinforcing its economic tices with West Germany, the 
Prime Minister, Mr Rajiv Gandhi, began his three-day 
sojourn in the Federal Republic of Germany by visiting 
two key centres of hi-tech and electronics industries, 
Stuttgart and Munich. 


That the visits to these places could not yield much more 
than ceremonial exchanges was evident because both of 
them were squeezed into a tightly-packed schedule. Mr 
Gandhi, who left Syria this morning. arrived in Stuttgart 
around noon and after a lunch—hosted in his honour by 
the Minister-President, Mr Lothar Spaeth—left for 
Munich. His schedule in Munich was likewise crammed. 
After a visit to Siemens which, according to Indian 
officials was only to “take a look at what is going on in 
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communications technology,” Mr Gandhi was scheduled 
to have talks and dinner with the Minister-President of 
Bavaria, Mr Franz Joseph Strauss. Mr Gandhi leaves for 
Bonn tomorrow morning. 


Considerable clout: At the same time, the significance of 
his visits here and his meetings with Mr Spaeth, who is 
also a vice-president of the ruling Christian Democratic 
Union, and the Bavarian Christian Socialist Union 
leader, Mr Strauss, regarded as an ultra-conservative 
hardliner in the German political spectrum, was not to 
be underestimated. In a federal structure, Minister- 
Presidents wield considerable clout and in this context, 
are keenly interested in doing business with India espe- 
cially since there are several firms located in their States 
which are interested in investing in India. 


And it was clear that although there was little time for 
discussions with these regional leaders, they were keen 
on getting the message across to the Prime Minister that 
their enthusiasm to invest in India was tempered by red 
tape and bureaucratic delays. West German private 
investment in India is relatively low, only two per cent of 
its overall investment in the developing world. However, 
as the recent Techno-Germa exhibition in New Delhi 
illustrated, West German interest in the Indian economy 
is increasing, especially because slower growth in the 
industrial world has led to a slackening of its exports. 


Mr Gandhi in his formal speeches and his private 
sessions with the leaders of Baden-Wurttemburg and 
Bavaria did promise to make things easier in terms of 
procedures, but took care to stress that apart from a 
willingness to streamline procedure, a process that was in 
any case already on, India was not pursuing an open- 
door policy but was interested in foreign investment only 
for selected areas. 


Stable relation assured: In his banquet speech in 
Munich, he said: “In selected spheres, we would wel- 
come German cooperation that would help increase 
productivity, reduce costs and improve quality. Because 
we are keen on remaining self-reliant, we are somewhat 
exigent about the terms on which we accept collabora- 
tions. But once that is accepted, we can guarantee you a 
stable and secure partnership.” 


The Prime Minister is expected to expand on this theme 
and to explain the logic and implications of India’s 
liberalisation policies at his address to German industri- 
alists in Bonn tomorrow. 


Imbalance being discussed: India is uncomfortable with 
the fact that there is a sharp imbalance in bilateral trade 
to the extent of about Rs 1,200 crores in West Germany’s 
favour and this issue will be raised with the Germans. 
But how far India will succeed in getting the Germans to 
take steps to correci this situation remains to be seen in 
the context of pointed observations by German officials, 
including the Minister for Economic Affairs, Mr Martin 
Bangemann, last March to the effect that while West 
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Germany was willing to contribute to reducing the level 
of India’s deficit, to the extent it could, Indian industry 
Ought to make more efforts to gain a better foothold in 
the industrial countries with more competitive products. 


Another issue which is already being worked on by an 
advance team of Indian officials is credit financing for 
the modernisation of Rourkela. Like other OECD coun- 
tries, West German is wary of the idea of concessional 
funding for steel plants and in the Rourkela context, 
what is being currently discussed is how much of the 
credit for the modernisation plans can be provided on 
concessional terms. Indications are that the Indian and 
German officials have reached an agreement on this. 


Increasingly relevant: Although the cautionary notes 
have been struck in terms of indications that the interest 
shown by India is more direct investment from West 
Germany should not be read as an open door to indis- 
criminate foreign investment in all sectors, the Indian 
delegation is keen on getting the message across to 
German industry that India is interested in stepping up 
cooperation and collaboration. Stress is being laid on the 
fact that cooperation with the FRG is becoming increas- 
ingly relevant as a iong-term prospect, in the global 
context, with Germany emerging as one of the two 
capital-surplus countries, the other being Japan. 


FRG Cooperation, Assistance 
46001537 Bombay THE TIMES OF INDIA in English 
8 Jun 88 p I 


[Text] Bonn, Jun 7 (PTI)}—West Germany will give a 
concessional loan of over Rs 500 crore for modernisation 
and expansion of the Rourkela steel plant. 


India in turn will set up a fast channel for expeditious 
clearance of the India-West Germany joint collabora- 
tions. 


These vital decisions were taken at the two-hour long 
talks the Prime Minister, Mr Rajiv Gandhi, had with the 
West German chancellor, Dr Helmut Kohl, here this 
afternoon. 


The two leaders have also decided to continue the 
bilateral cooperation in a very intensive manner, partic- 
ularly in the hi-tech areas. 


In a statement after the first round talks, Dr Kohl said 
they had decided to set up a small working group which 
would look into the matter and submit its report shortly. 


The assistance for the Rourkela plant, set up with West 
German assistance in 1960 would be spread over a 
five-year period. 


This would be in addition to the development aid of 
nearly Rs 350 crore agreed to by the West German 
government, the details of which are being worked out. 
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Referring to the ‘fast channel’, Dr Kohl said they had 
succeeded in arriving at an agreement on reduction of 
procedural delays for setting up joint ventures. Amid 
cheers, he said ‘what is fair to Japan is fair to West 
Germany’, in an obvious reference to India’s decision to 
set up a fast channel for clearing Indo-Japanese joint 
ventures. 


In response, Mr Gandhi said the mechanism to be set up 
for expeditious clearance of joint ventures would ‘pref- 
erably be of a type that it would not be highly visible’. Its 
functioning would be so smooth that it would not draw 
much attention. 


The two leaders said they had established a warm 
personal rapport. Today’s meeting which was an impor- 
tant one in a series of meetings the two leaders had for 
the last few years, continued after the banquet the 
chancellor hosted in honour of Mr Gandhi. 


Dr Kohl said the two important areas covered by them 
during the discussions related to major international 
issues and the relations between the east and West. ‘We 
also discussed the bilateral relations which are impor- 
tant, the relations with the biggest and most populous 
democracy in the world.“* [quotes as published] 


The West German leader said he wa: aware that inten- 
sification of relations in the field of hi-tech meant 
concentrating more in the field of science and technol- 
ogy. In addition, the two countries have also decided to 
intensify and broaden their cultural relationship and 
political contact. 


‘We want this development to lead to some regular 
consultations at the foreign secretaries level and at our 
level,” the chancellor said. 


Mr Gandhi said India had tremendous opportunity 
today as a country to invest. ‘We have during the past 
years developed a fairly high level of technological 
know-how. We have the capability to deal with high-tech 
and there is tremendous scope to cope with it,’ he said. 


Mr Gandhi said he had also apprised Dr Kohl of the 
problems in the South Asia region and also other inter- 
national problems. 


Both in his talks with Dr Kohl and at a luncheon hosted 
in his honour by the West German president, Dr Richard 
von Weizsacker, Mr Gandhi expressed India’s concern 
over Pakistan clandestinx pursuit of a nuclear weapons 
programme and also its support to terrorists in Punjab. 


UNI adds: Indian and German security men today had a 
mild disagreement when the latter tried to stop the 
Prime Minister, Mr Rajiv Gandhi's personal security 
officer from accompanying him to inspect the guard of 
honour. 
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As Mr Gandhi and the chancellor walked towards the 
guard of honour, German securitymen tried to stop the 
security officer. But Mr Gandhi’s personal body guard 
maintained his pace. 


Even as the two leaders started their inspection, German 
securitymen again tried to stop Mr Gandhi's bodyguard 
to the extent of holding his arm. 


Yet the Indian security men moved ahead and followed 
Mr Gandhi. 


An abortive attempt was made on Mr Gandhi's life in Sri 
Lanka last year, while he was inspecting the guard of 
honour. 


Meanwhile, Mr Gandhi will arrive in New York tomor- 
row to address the UN general assembly’s special session 
on disarmament. 
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Developments in Sino-Indian Relations Reported 


Businessmen’s Visit to PRC 
46001549 Bombay THE TIMES OF INDIA in English 
15 Jun 88 p 18 


[Text] New Delhi, June 14 (UNI)}—China is keen to 
expand trade, establish joint ventures and enter into 
counter trade with India. 


The Chinese authorities prefer to establish direct con- 
tacts to transacting business through third countries. 


This was conveyed by various ministers and top Chinese 
officials to the 1 8-member delegation of the federation of 
Indian chambers of commerce and industry to that 
country. 


The delegation, which returned here on June 3, had gone 
there to participate in the third meeting of the Indo- 
China joint business council at Beijing. 


M Pai Panandiker, secretary-general of FICCI, told 
reporters here that the federation, with the help of 
Chinese authorities, has identified areas and commodi- 
ties for diversifying mutual trade and setting up joint 
ventures. 


The new items that can be exported from Indian to 
China are dye-stuffs: direct reactive and vat, dye-stuff 
intermediates, acids, perabase, G salt and napthal, bulk 
drugs, transport safety systems, textile machinery, mini- 
buses, trucks and light motor vehicles, automobile com- 
ponents for replacement demand, aluminium ingots, 
synthetic fibres, polyester fibres and filament yarn, oil 
rings and oil-field chemicals, electric components, com- 
puter software, quartz watches and parts, iron-ore, audio 
and video equipment and components. 
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Scooters, mopeds, motorbikes and three-wheelers can 
also be exported from India. There is no scope for these 
vehicles in Beijing but there is a demand for them in 
other parts of the country. Exports will have to be on 
consignment basis, Mr Panandikar said. 


Imports from China can be non-ferrous metals, resins, 
pulses, pig iron, castor seeds, denim, Chinese medicines, 
raw silk and chemicals like whit phosphorus, H cid, 
victoria blue and halium gas. [sentence as published] 


Indo-China bilateral trade in 1987 was about $120 
million. This consisted of $80 million exports from 
China. 


Mr Panandiker said the Chinese would welcome tech- 
nology transfer and investment from India both in 
special economic zones as also in other centres, prefera- 
bly as joint ventures. The minimum Indian investment 
has to be 25 per cent. 


Chinese parties can be more than one and the distribu- 
tion of profit will have to be on the basis of a contract 
rather than the share of equity, he said. 


Mr Panandiker said the industries which deserve special 
attention in this regard are: two wheelers, auto compo- 
nents, textile machinery, castings and forgings, compres- 
sors, trucks, road transportation and coastal transporta- 
tion for heavy goods and liquid goods. 


He said the implicit policy requirement was that the 
enterprises which transmit profits, technical fees and 
royalties have to earn the foreign exchange through 
exports. 


Mr Panandiker said it was agreed by the China council 
for promotion of international trade (CCPIT) that a 
seminar should be held in India which would help the 
Chinese authorities to explain the foreign investment 
policy to Indian investors. The seminar would be held in 
the first half of 1989 with the JBC meeting, he said. 


Mr Panandiker said trade between India and China does 
not always take place directly. The two main countries 
which get involved are Hong Kong and West Germany. 
Broadly, it is estimated that the ratio of direct trade to 
indirect trade the prices realised are lower and counter- 
trade becomes difficult. 


The vice-president, Mofert, Mr Liu Yan, the chairman 
CCPIT, Mr Jia Shi, and the state councillor, Mr Zov Jia 
Hua, agreed that steps need to be taken to establish 
direct contacts rather than transact business through 
third countries, Mr Panandiker said. 


He said there were special factors which need to be kept 
in view when conducting trade with China. First, the 
gestation period for concluding business deals with 
China was fairly long. It was, therefore, necessary that 
the Chinese markets need to be cultivated with patience. 
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Secondly, these was lack of knowledge about each others 
production potential. [sentence as published] The need 
for visits by delegations was underlined by most author- 
ities that the FICCI delegation met. 


Mr Panandiker said as a result of discussions it was 
agreed to exchange two delegations during 1988-89. 
These are a Chinese delegation on bulk drugs, dyes and 
chemicals and an Indian delegation on electronics, com- 
puters and computer software. 


Mr Panandiker said the Chinese economy has been 
growing at high rates. Gross national product was up by 
9.3 per cent with industrial growth at 16.5 per cent and 
agriculture at 4.3 per cent last year. In spite of this, 
demand has outpaced supply and prices have been rising 
at 7.3 per cent annually. 


Mr Panandiker said the assessment made by different 
authorities in China was that the high rate of growth has 
been the result of the opening up of the economy. Hence, 
this process, it was indicated, will be continued. 


He said the development process has not been all that 
smooth. There are problems that have arisen mainly in 
respect of shortage of cereals, shortage of infrastructure 
like power and communications, regional and income 
disparities. 


The plans for the future have been framed with a design 
to quadruple per capita income taking 1980 as base year, 
and push it up to $1,000 by the end of the century. 


In this development programme, priority would be given 
to agriculture, power and communications, besides 
updating of 400,000 existing enterprises. 


As regards foreign investment, Mr Panandiker said, in 
the last ten years, about 10,000 projects have been set up 
with foreign participation. The total cumulative invest- 
ment is $10 billion. Nearly, 80 per cent of this invest- 
ment is from Hong Kong. The break up of ventures is 
4,600 joint ventures 5,200 co-operative enterprises and 
180 wholly-owned foreign undertakings. 


Mr Panandiker said foreign investments were mainly 
located in special economic zones. Although, China was 
expecting high technology to follow in, the enterprises set 
up so far are mainly assembly units. 


New Trade Protocol Signed 
46001549 Calcutta THE STATESMAN in English 
9 Jun 88 p 1 


[Text] Beijing, June 8—India and China today agreed in 
principle to resume border trade across Tibet as they 
signed a new more flexible annual trade protocol without 
any fixed targets on ceilings, reports PTI. 
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The two sides would meet again at an early date to 
finalize the modalities for the resumption of border 
trade after India sends a draft proposal to Beijing under 
the 1988-89 trade protocol signed by the Commerce 
Secretary, Mr Amar Nath Varma, and the Chinese Vice 
Minister for Foreign Economic Relations and Trade, Mr 
Shen Jueren. 


The protocol takes notes of the potential for further 
growth of Sino-Indian trade on a more balanced basis 
but leaves traders on either side free to decide how much 
to import according to one’s needs and the capability of 
the other to supply. 


Indian exports made up just about a quarter of the 
Sino-India trade of about $156 million between January 
1987 and March 1988 under their last protocol which 
had set a target of $150-200 million. 


Describing the new protocol as a step further in the 
direction of normal trade, Mr Varma said to the extent 
that Governments could influence trade flow, efforts 
would be made for greater balance but mutual benefit 
would always be the governing factor. 


The Chinese Minister for Foreign Economic Relations 
and Trade, Mr Zheng Tuobin, who was present at the 
signing ceremony, said resumption of border trade 
would add a new dimension to their economic and trade 
relations and would be conducive to greater friendship 
between the people of the two countries. 


Referring to China’s new economic policies which give 
greater freedom to importers to make their own deci- 
sions on commercial basis, he said it was not possible to 
balance trade very year, but hoped it would be achieved 
in the long run. 


Under the protocol, China hopes to import from India, 
mineral ore, agricultural products, chemicals, engineer- 
ing products, urea, plywood, jewels and processed dia- 
monds and synthetic yarn. 


Indian imports from China would include raw silk and 
silk yarn, agricultural products and native produce, 
metals and minerals, chemicals and petroleum products, 
fresh water cultivated pearls, engineering products, phar- 
maceuticals and pig iron. 


Engineering products listed for import from India 
include power generation equipment including boilers, 
wire ropes, track equipment and machinery, signalling 
equipment and spare parts for railway rolling stock, oil 
field equipment, electronic components and computer 
software, textile machinery, transportation system such 
as commercial vehicles and instruments. 


According to the protocol, India expects to import from 
China raw silk and silk yarn worth $40 million, pulses 
resign, petroleum and petrochemical products. 
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Sino-Indian Cultural Pact 
46001549 Bombay THE TIMES OF INDIA in English 
29 May 88 p 9 


[Text] Beijing, May 28 (PTI)—India and China today 
signed their first culture agreement here to establish, 
promote and develop closer relations and understanding 
in diverse fields. 


The agreement which would be automatically renewed 
every five years was signed for India by Mr M. Varda- 
rajan, secretary in the department of culture, and for 
China by the vice-minister of culture, Mr Liu Deyou, in 
the presence of the Chinese culture minister, Wang 
Meng, who describe it as a “pioneering pat.” 


The 12:~lause agreement provides for the periodic for- 
mulation of culture exchange programmes, generally of 
two years duration, in the realms of culture and art, 
education, social sciences, sports, public health, press 
and publishing, broadcasting, film and television. 


Also signed today was the cultural exchange programme 
for 1988-89, providing, among other things, for a return 
visit by a cultural official delegation to India later this 
year. 


Mr Vardarajan returns home tonight after presenting to 
the Beijing University library 22 volumes of Sanskrit 
texts from the Raghuvira collection. The volumes 
include translations in Manchu, Mongolian, Tibetan and 
Chinese. 


The Indian secretary described today’s cultural agree- 
ment as a pathbreaking one which would lead to lots of 
mutual gain. His Chinese counterpart, Mr Liu Deyou, 
said it could work as a bridge of understanding and 
friendship and broaden the road of cultural exchanges 
opened by their ancestors 2,000 years ago. 


The 1988-89 cultural exchange programme signed by the 
director General of the Indian Council of Cultural Rela- 
tions, Mr Lalit Mansigh, and Mr Xing Bingxun, deputy 
director general of China’s bureau of external cultural 
relations, lists 16 items of exchange. 


The umbrella agreement itself provides for exchange 
visits of writers, artists, specialists and _ scholars, 
exchanges of performing art troupes, reciprocal exhibi- 
tions on culture and art, grant of scholarships, exchange 
visits of professors, books and education materials and a 
study of each other’s systems of awarding diplomas, 
certificates and degrees. 


The two sides have also agreed to translate and publish 
outstanding works of literature and art of each other’s 
countries and to present different facets of their culture 
through radio, television and the press. They would also 
participate in each other’s international film festivals. 
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To strengthen co-operation between their sports organi- 
sations, athletes, coaches and sports teams would 
exchange visits. A separate sports protocol is expected to 
be signed later this year. 


Mr Vardarajan also had a meeting today with the vice 
minister in the state physical culture and sports commis- 
sion, Mr He Zhenliang, regarding the proposed sports 
protocol. 


It was agreed that to promote sharing of experience in 
excavation, preservation and display of archaeological 
finds and training, visits would be exchanged. 


This year’s exchange programme provides for an exhibi- 
tion of meticulous brushworks by China in India in 
October 1988, an Indian art exhibition in China in 1989, 
exchange of standard art publications and masterpieces 
of art. Five Indian writers will visit China this year for 
two weeks and five Chinese would return it the next year. 


Three archaeological experts in the field of conservation 
would visit China this year and three cultural relics 
conservationists from China would go to India next year. 


In the field of education, each side would be awarded 12 
scholarships each year in the areas of languages, arts and 
crafts, social sciences and other specialised fields. Hindi 
and Chinese teachers would be exchanged for one or two 
years and establishment of linkages between academic 
institutions in each country would be explored. 


Both sides also agreed to exchange broadcasting and 
television programmes and hold book exhibitions in 
India in 1988 and China next year. 
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Correspondent Interviews GNLF President in 
Darjeeling 

46001555 Bombay THE TIMES OF INDIA in English 
9 Jun 88 p 9 


{Article by Sudhin Dey] 


[Text] The escalation of GNLF violence in the Darjee- 
ling hills has gradually, but unmistakably, removed the 
myth, firmly held by a section in the Union home 
ministry that the GNLF president, Mr Subhash Gheish- 
ing, is a moderate. 


Mr Gheishing’s terms for the coming talks with the 
Union home minister, Mr Buta Singh, sound like a 
devil’s option—either the Centre grant him a separate 
statehood or he will give the call for a “do-or-die” 
agitation, which in other words means a call for unbri- 
dled violence in the hills. 


SOUTH ASIA 


The “moderate” Mr Gheishing has warned the Centre 
that if the necessary preliminary steps are not taken by 
the end of July for the final acceptance of the GNLF’s 
statehood demand, this could be his last meeting with 
the Centre for a political settlement of the problem. 


He should not be held responsible for the violence that 
might rock the hills afterwards till the Gorkhas were able 
to wrest their demand from the Centre and the West 
Bengal government, the GNLF president said. 


Speaking to this correspondent in Darjeeling last week, 
Mr Gheishing said the “‘do-or-die”’ agitation meant that 
his boys would henceforth repay every “provocation” by 
the CPM and police in equal terms, if not doubly. “You 
cannot expect the Gorkhas to take beating lying down. 
They know how to hit back,” asserted the GNLF leader. 


Questioned about the looting of guns and money, Mr 
Gheishing gave his stock reply: “This is because of 
provocation by the CPM and police. These are measures 
for self-defence against police atrocities.” 


Meanwhile, residents of Darjeeling, who have been liv- 
ing there for the last two years despite the trouble, are 
feeling apprehensive about Mr Gheishing’s agitation. A 
group of intellectuals felt that the recent public utter- 
ances and activities of Mr Gheishing did not reflect the 
attitude of a moderate person. 


“These are not the words of a political moderate. Indeed, 
these are the words of an impatient person—a man in a 
hurry to achieve his goal by any means whatsoever,” 
they say. 


It has been noted that in two major reshuffles in the last 
week of May, Mr Gheishing has elevated some of the 
militant leaders, much sought after by the police, in the 
hierarchy of the GNLF. 


Such dreaded men like Chhatra Subba, N. T. Moktan, 
Prem Leewang, R. P. Waiba, K. B. Rai and Keshab 
Lama have been made either secretary-general or assis- 
tant secretary-general in their respective areas. 


All these give a clear indication that circumstances are 
now compelling Mr Gheishing to rely more heavily on 
the militant section of his followers. Or it may be, as 
some Officials of the district administration believe, that 
Mr Gheishing had all along been an extremist hardliner 
and that he had been deliberately dragging the talks, 
wearing the mask of a moderate leader, to prepare for the 
eventual armed struggle. 


The officials detect a flaw in the GNLF leader's state- 
ment that all avenues for a peaceful and democratic 
solution of their aspirations have been exhausted. “How 
could one be so impatient in such a big deal in just two 
years, if one is not a hardliner at heart”, they ask. 
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Mr Gheishing has gone on record saying that his own life 
would be in danger if he accepted the proposed hill 
council and failed to give the call for a “‘do-or-die” 
agitation. The GNLF president said he had been receiv- 
ing numerous letters from his supporters, including 
women, urging him to give the call without any further 
delay. 


“But I have refrained from giving the call because I want 
to have one last round of talks with the Centre before I 
ask my boys to take the plunge,” said Mr Gheishing. 


But one may ask why is Mr Gheishing becoming more 
and more dependent on the militant section of his 
followers? Informed sources say two years of continuous 
disturbance has disrupted the social and economic life of 
the hills so much that peace-loving residents, despite 
their emotional support to the GNLF cause, have 
become weary of the agitation. The economy of the hills 
has been shattered and the education of their children is 
being hampered, as schools and colleges remain closed 
half the year for one reason or another. 


This disruption of life has weakened to some extent Mr 
Gheishing’s mass base. On the other hand, the CPM’s 
increasing strident campaign for a return to normal life 
in the hills has had some effect in this respect. The 
erosion in mass support, informed sources say, has 
forced Mr Gheishing to rely more heavily on the hardli- 
ners among his supporters. 


It is pointed out that for the first time in two years Mr 
Gheishing recently visited the interior villages in the hills 
obviously to assess his mass support under the changed 
conditions. 


It is also after two years that the GNLF president has 
started taking interest in organisational matters which he 
had earlier left to his lieutenants. He had to intervene in 
the organisational affairs because of increasing bloody 
internecine clashes between different GNLF militant 
groups, mainly for the share of the loot. 


The elevation of most of the militant leaders in the 
GNLLF hierarchy may be Mr Gheishing’s prescription to 
stop such feuds. 


Enthused by the announcement of the new strategy for 
the “‘do-or-die” call, the militants have already started to 
give indications of things to follow. 


During the past fortnight, more than a dozen severed 
heads or torsos have been left in public places by the 
militants. Most of them belong either to CPM cadres or 
to victims of the GNLF’s internecine fights. 


The room in which Mr Gheishing normally gives inter- 
views has a Nepali “kukri” hung on the wall behind his 
seat—the symbol has now become a reality and the 
GNLEF leader is slowly emerging as the cult figure of 
violence whether he wants it or not. 
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a" Confident of Achieving Grain Production 
arget 
46001553 New Delhi PATRIOT in English 2 Jun 88 p 5 


[Text] The Union Agriculture Ministry is confident that 
the target of 166 million tonnes set for 1988-89 is not 
‘too ambitious a jump’, provided the meteorologists’ 
forecast of a good monsoon proves correct, reports UNI. 


The Ministry’s confidence is backed by its latest esti- 
mates of production for 1987-88, which witnessed the 
century’s worst drought. 


The ministry is optimistic that the foodgrains output this 
year would be in the range of 137 to 139 million tonnes, 
as against 130 to 134 million tonnes estimated earlier. 


Similarly, the soilseed production during !987-88 is now 
expected to be 12 to 12.7 million tonnes, a ‘creditable 
performance’ for a year of severe moisture stress, official 
sources said on Wednesday. 


Outlining the strategy for maximising production in the 
coming kharif season, the sources said all administrative 
and financial associations for various schemes for the 
special foodgrains production programme had already 
been issued. 


Among those schemes were digging of shallow tubewells, 
special programmes for rice, bajra, maize, and pulses, 
opening of new fertiliser outlets at the rate of 100 per 
district—in 169 special foodgrain programme districts 
and 60 rainfed farming districts—and buffer stocking of 
seed. 


The financial allocations for the special foodgrains pro- 
duction programme included Rs 35.32 crore for stepping 
up rice production, Rs 5 crore for maize, Rs 2 crore for 
providing non-overdue cover to district cooperative 
banks. 


Senior officials from the ministry would visit by 15 June 
all the 14 States identified for special foodgrains produc- 
tion programme. 


An important component of the new strategy, the 
sources said, was the buffer stocking of seeds. One lakh 
quintals of high yielding varieties of rice would be kept 
ready for use by farmers. Similarly, the ministry had 
sanctioned a seed buffer stock scheme for oilseed, pulses 
and coarse grains. 


The sources said the availability of fertiliser—both 
nitrogenous and phosphatic—was adequate to meet the 
needs of the farmers in various States. 
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Industrial Package for Backward Areas 
Announced 


46001554 Madras THE HINDU in English 
4 Jun 88 p 11 


[Text] New Delhi, June 3—A new package of liberalised 
industrial licensing procedures and rules, giving priority 
to the concept of growth centres for industries over ihe 
earlier policy of using the licensing mechanism to 
develop backward regions making matters simpler for 
non-MRTP and non-FERA companies, was announced 
by the Government today. 


The upper limit of investment in fixed assets of a unit 
which can be set up without licence has been raised from 
Rs 5 crores to Rs 15 crores if it is located in a non- 
backward area (outside specified urban centres). But the 
investment limit can be as high as Rs 50 crores if the 
location chosen is within a declared backward area. 


The new procedures, which were approved by the Cab- 
inet Committee on Economic Affairs on Thursday, have 
exempted a wide range of items from licensing regula- 
tions, other than those enlisted in a new schedule, which 
replaces the earlier Schedules 4 and 5 of the Industries 
(Development and Regulation) Act. 


Constraints: The relaxation of the industrial licensing 
regulations is however not unconditional. Apart from 
the bar on manufacturing items enumerated in the new 
schedule and the ceiling on investment, two other con- 
ditions relating to location and foreign exchange have to 
be satisfied. 


Under the locational restriction, such units cannot be set 
up within 50 km of cities with a population of 25 lakhs or 
more or within 30 km of cities with over 15 lakh people 
or within 15 km of cities having a population of 7.5 lakhs 
to 15 lakhs. Industrial units cannot be set up within the 
standard urban areas limits of smaller cities and towns. 


Schedules 4 and 5 of the Industries (Development and 
Regulation) Act, which have hitherto distinguished 
between small scale units exempted from licensing and 
others requiring a licence, have been replaced by a new 
list of 27 industries for which licensing has been made 
compulsory. 


The qualifying limit for exemption from licensing for 
projects which require foreign exchange for raw materi- 
als (other than steel and specified items) and compo- 
nents has been raised considerably. 


Under the existing policy, licences have to be taken out 
for projects which require up to 15 per cent of their 
components or Rs 75 lakhs, whichever is less. But under 
the new rules the exemption limit has been raised to 30 
per cent of the value of ex-factory production from the 
first year of commercial operation. 


SOUTH ASIA 


No change has been made so far in the existing list of 
over 800 items reserved for manufacture in the small 
scale sector, but it was understood that the policy for the 
small scale sector is also being reviewed. 


Announcing the liberalised measures, an official spokes- 
man told a news conference today that the main objec- 
tive was to accelerate the pace of industrial growth and 
to give a strong impetus to the industrialisation of 
backward areas. 


The policy so far pursued had not succeeded in attracting 
industries to the notified backward areas in spite of all 
the incentives offered as no infrastructure had been 
developed. 


Developing industrial centres: Hence along with the 
liberalisation of licensing requirements, the focus now 
would be on the development of at least 100 growth 
centres in different parts of the country. The Govern- 
ment proposes an outlay of Rs 25 crores to Rs 30 crores 
on each growth centre in the coming five years to equip 
them with infrastructural facilities comparable with the 
best available in the country. 


In other words Rs 2,500 crores to Rs 3,000 crores would 
be spent on 100 growth centres in the coming five years 
to create sound infrastructural facilities. In the following 
10 or 15 years there would be a growth centre in each 
backward district and eventually in each one of the 
country’s 430-odd districts. 


Funds for the purpose would found come from the 
centre, the States and all-India financial institutions. 
[sentence as published] It was not however stated in what 
proportion they would share the costs. 


The growth centres would be located within a reasonable 
distance from the district o: tehsil headquarters in back- 
ward areas. A committee of secretaries and representa- 
tives of all-India financial institutions, headed by the 
Planning Secretary, would formulate the criteria for the 
selection of growth centres. The States would be asked to 
submit their proposals for growth centres following these 
criteria. 


Industrial units located in a backward area declared by 
the Centre are entitled to the deduction of 20 per cent of 
the profits under Section 80HH of the Income-Tax Act 
for 10 years. In addition, new units are eligible for a 
further deduction of 25 per cent of the profits for eight 
years under Section 801. The benefit of both these 
measures would continue to be available cumulatively. 


It was stated out that all industrial units located at 
growth centres or in backward areas would be entitled to 
the benefit of the recently reintroduced investment 
allowance. 
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IRAN 


oe aa of Joint Dam Planned With Soviet 
46000170a Tehran KAYHAN INTERNATIONAL in 
English 1 Jun 88 p 6 


{Text} Tabriz, East Azarbaijan Prov., 31 May (IRNA)}— 
A plan for construction of a joint dam on River Aras by 
Iran and the Soviet Union is to be discussed and final- 
ized at the forthcoming Joint Economic Commission 
meet, Taqi Khamoushi, acting energy minister said here 
Monday. 


Khamoushi currently here to inspect projects under way 
by his ministry, said the dam, after completion, is to 
supply irrigation water and electricity to a vast part of 
the northern Azarbaijan Province. 


SOUTH ASIA 


He also inaugurated a new dam on Lake Nour of Ardebil, 
northeast of here Monday, which was built by provincial 
Energy Department with a credit of Rials 170 million 
(Over $2.5 million). The dam is supplying irrigation 
water for more than 3,000 hectares of farmlands in the 
region. 
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Pest-Control Protocol Signed With Soviet Union 
46000170b Tehran KAYHAN INTERNATIONAL in 
English 7 Jun 88 p 6 


(Text) Tabriz, East Azarbaijan Prov., 6 June (IRNA)}— 
Four Soviet agronomists arrived here last week to 
explore the ways and means for fighting plant diseases 
afflicting the flora of the Iran-Soviet border areas. 


According to protocols signed between Iran and the 
Soviet Union last week, the two countries’ experts will 
annually visit joint border areas for improving their 
pest-control strategies. 
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